TRC Construction Public Company Limited
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Review report and interim financial statements
For the three-month and nine-month periods ended
30 September 2014
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ent Auditor's Report on Review of [nterim Financial Information

areholders of TRC Construction Public Company Limited

jewed the accorﬁpanying consolidated statement of financial position of

TRC Construction Public Company Limited and its subsidiaries as at 30 September 2014, and the

related co

nsolidated statements of income and comprehensive inconie for the three-month and

nine-month periods ended 30 September 2014, and the related consolidated statements of

changes il
the conde
financial i
Managem
informatio

My respor

my review.

Scope of

| conducte

of Interim

h shareholders' equity, and cash flows for the nine-month period then ended, as well as
nsed notes to the consolidated financial statements. | have also reviewed the separate
aformation of TRC Construction Public Company Limited for the same periods.

ent is responsible for the preparation and presentation of this interim financial

n in accordance with Thai Accounting Standard 34 Interim Financial Reporting.

1sibility is to express a conclusion on this interim financial information based on

review

=d my review in accordance with Thai Standard on Review Engagements 2410, Review

Financial Information Performed by the Independent Auditor of the Entity. A review of .

interim financial information consists of making inquiries, primarily of persons responsible for

financial and accounting matters, and applying analytical and other review procedures. A review

is substar

opinion.

tially less in scope than an audit conducted in accordance with Thai Standards on
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Conclusion

Based on my review, nothing-has come to my attention that causes me to believe that
accompanying interim financial information is not prepared, in all material respects, in

with Thai Accounting Standard 34 /ntferim Financial Reporting.

Pimjai Manitkajohnkit

Certified Public Accountant (Thailand) No. 4521

EY Office Limited
Bangkok: 11 November 2014
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TRC Construction Public Company Limited and its subsidiaries

Statement of financial position

As at 30 September 2014

Assets
Current assets
Cash and cash equivalents

Current investments

Trade and other receivables

Unhbiiled receivable

Accounts receivable - retention under

construction contracts

Advances paid to subcontractors under

construction contracts
Constructionyin progress

Construction supplies

Short-term leans to related parties

Withholding tax deducted at source

Other current assets

- Total current assets

Non-current assets

Restricted depaosits at financfal institutions

Investments|in subsidiaries
Invesiments|in joint ventures
QOther long-term investrents
Property, plant and eguipmeant
Intangible assets

Deferred tax assets

Cther non-curent assets
Total non-current assets

Total assets

Consolidated financial statements

Separate financial statements

(Unit: Thousand Baht)

Note 30 Srergwfember 2014

31 .bec;.ember 2;31773

30 September 2014 31 December 2013

(Unaudited (Audited) (Unaudited (Audited)
but reviewsd) but reviewad)

3 413,392 195,563 273,344 38,466
37 a7 37 a |
2,4 754,975 252,856 627,167 93,088
328,712 785,135 283,003 700,263 |
56,860 105,822 51,897 101,073
21,007 9,605 12473 6.118

355 2,383 316 2,358

5 18,653 67,345 18,653 67,345
2 - . 36,661 36,428 ‘
48,852 42,260 14,417 17,928 |

31,544 37,230 25,164 24,403 ‘

1,686,368 1,488,336 1,358,132 1,087,207 |

6 62,231 82,874 26,872 47,207 |
7 - - 175,045 173,046
8 7.887 69 2,378
9 50,000 50,000 . ) ‘
10 444,758 325,382 411,383 281,610
5916 5,803 5,593 5.450%

11,1869 7,930 7,385 7.oa4§

5,470 6,608 4,889 6,356

587,232 478,664 633,530 521.023%

2,273,620 1,877,000 1966962 1,608,230/

The accompanying notes are an infegral part of the financial statements.
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TRC Construction Public Company Limited and its subsidiaries
Statement of financial position (continued)

As at 30 September 2014

Consolidated finangial statements

(Unit: Thousand Baht}

Separate financial statements

Note 3o Segtembél:éb'i 4

31 December 2013

I
30 September 2014

31 December 2013

(Unaudited (Audited) (Unaudited (Audited)
but reviewed) but reviewed)

Liabilities and shareholders' equity
Current liabilities
Bank cverdrafts and shart-term loans

from financiat institutions 11 - 33,373 - -
Trade and other payables 2 12 354,715 321,378 264,531 191,887
Unbilled payable 230,746 06,528 194,382 64,6826

" Unearned construction revenue 123,823 33,488 123,52:? 33,483

Accounts payable - retention under

construction contracts 23,285 15,870 12,977 7,605
Advances received from customers

under construction contracts 38,040 193,916 37.80% 188,085
Current portion of fong-term loans 13 26,000 19,500 26,000 1,500
Provisian for liabilities under

canstruction projects 14 30,828 18,403 14,442 16,159
Current portion of liabilities under finance

lease agreements 122 243 - -
Income tax payable 11,222 2217 11,222 -
Other current [ghilities 49,288 14,459 42,4%4 10,352
Total current liabilities B88,769 749,376 72?,3#4 532,912
Non-current liabilities '
Long-term loans - net of current portion 13 11,000 30,500 11,000 30,500
Liabilities under finance lease agreements

- net of current portion 41 102 - -
Provision for long-term employee benefits 28,862 23,163 22,481 18,160
Provision for litigation 23 20,000 20,000 20.0!00 20,000
Total non.current liabilities 57,903 73,765 53,4¢:31 59,660
Total liabilities 948,672 823,141 602,572

The accompanying noles are an integral part of the financial statements.




TRC Constr

Statement of financial position (continued)

As at 30 Se

ptember 20114

=
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=
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Shareholders' equity

Share capital 15

Registerad

851,029

737 ordinary shares of Baht 0.50 each

Issued and paid—hp

819,033

676 ordinary shares of Beht 0.50 each

{31 December 2013: 816,586,773 ordinary

shares of Baht 0,50 each)

Share prem

[l 15

Share subscription received in advance from

exercise eof wamrants 16

Capital reserve for share-based payment 16

Retained earnings

Appropriated - statutory reserve

The Company

Subsidiaries

Unapprop,

Other comp

riated

onents of sharehaiders' equity

Equity attributabie to owners of the Company

Non-contred

ling interests of the subsidiaries

Total shareholders' equity

Total liabilities and shareholders' equity

The accomi

uction Public Company Limited and its subsidiaries

{Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

30 September 2014

{Unaudited

but reviewed)

3§ December 2013 30 September 2014 31 December '2013§

(Audited) {Unaudited (Audited)

but reviewed)

425,515 425,515 425,515 425,515 |

|

409,517 408,293 409,517 408,298

267,065 257,908 267,065 257,909

10,847 - 10,847

25,496 8,240 35,485 8,240 :

?

38,258 38,258 38,258 38,258

2,888 2,214 .

577,005 433,553 454,684 2923955%

4,534 9,380 ]

1,335,500 1,157,847 1,205,857 1,005,658
{6,552) (3,988) - '

1,326,948 1,153,859 1,205,857 1,005,553%

2,273,620 4,877,000 1,986,662 1,608,230

panying notes are an integra! part of the financial statements.
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(Unaudited but reviewsd)
TRC Construction Public Company Limited and its subsidiaries
Income statemnent

For the three-month period ended 30 September 2014

{(Unit: Thousand Baht)

Consclidated financial statements Separate financgial statements
Note wo1d 013 Jotd] R
Revenues ]
Construction services income 802,245 717,426 649,818 533,338
Interest income 2 1,114 g9 1450 1,547
Other income 2 3,230 1,476 1;015 ' 1,374
Total revenues 806,598 719,001 652!.;279 536,260
Expenses )
Cost of construction services 2 613,343 607,188 439,077 440,530
Administrative expenses 78,825 68,582 62,362 389,547
Total expenses 692,168 B75,770 501!.439 480,077
Profit before share profit from investment
in joint venture, finance cost, and
income tax expenses ' 114,430 43,231 1501840 56,183
Share of profit from in‘vestments in joint venture 8 7,540 - - -
Profit before finance cost and
income tax expenses 124,970 43,231 150|840 56,183
Finance cost 2 (572) (880} (229} (80)
Profit before income tax expenses 121,398 42,351 150|611 56,103
income tax expenses 17 (26,683) (15,583) (32/072) (14.185)
Profit for the period 94,705 26,768 118/539 41,918
Profit attributable to:
Equity holders of the Cormpany 95,894 31,470 . 118/839 41,918
Non-controlling interests of the subsidiaries (1,188) {4,702)
94,705 25,768
{Unit: Baht}
Earnings per share 18
Basic earnings per share
Profit attributable to equity holders
of the Company ] 0.12 0.04 0.14 0.05
Diluted earnings per share
Profit attributable to equity holders
of the Company 0.12 0.04 0.14 0.05
The accompanying notes are an iniegral part of the financizal statements.
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TRC Construction Public Company Limited and its subsidiaries
Statement of comprehensive income

For the three-month period ended 30 September 2014

Consolidated financial statements

{Unaudited but reviewed) |

(Unit: Thousand Baht) |

Separate financial statements.-

Profit for the period

Other comprehensive income:

Exchange differences on transiation of

financial sJatements in foreign currency

Other comprehensive income for the period

Total comprehensive income for the period

Total comprehensive income attributable to:
Equity helders of the Company

Nen-controlling interests of the subsidiaries

2014 2013 2014 2013
84,705 26,768 118,539 41,818
(73) 816 - -
(73) 616 - -
94,632 27,384 118,539 41,818
85,793 32,037 118,539 41,918 |
(1,181) {4,653)
94,632 27,384

The accompanying notes are an integral part of the financial statements.
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(Unaudited but reviewed)
TRC Construction Pubiic Campany Limited and its subsidiaries
Income statement

For the nine-month period ended 30 September 2014

{Unit: Thousand Baht)

Consolidated financial statements Separate financial statements
Note 2014 2013 2014 2013
Revenues
Construction services income 2,214,832 1,881,898 1,640,372 1,440,195
Interest income 2 1,981 1,283 - 2,866 3,876
Other incoma i 14,532 12,565 10,579 12,087
Total revenues 2,231,325 1,908,744 1,553|.|817 1,458,158
Expenses
Cost of construction services ) 2 4,763,730 1,657,866 1,2171983 4,223,908
Administrative expensas 238,309 188,457 175583 109,221
Total expenses 2,000,038 1,828,323 1.393|576 1,333,127
Profit before share profit from investment
in joint venture, finance cost, and
income tax expenses 231,288 79,421 260(241 123,031
Share of profit from investments in joint venture 8 5,242 - - -
Profit before finance cost and
income tax expenses 235,528 79,421 260241 123,031
Finance cost 2 (2,018) (3,100) , {1/380) (865)
Profit before income tax expenses 233,512 76,321 258!861 122,166
Income tax expenses 17 (53,402) (30,140) (58,320 {26,281)
Profit for the period 180,110 45,181 202.!541 ' 95,875
Profit attributable to:
Equity holders of the Company ) 184,572 57,992 202)541 95,875
Non-controlling interests of the subsidiaries (4,462) (11,811)
180,110 46,181
{Unit: Baht}
Earnings per share 18
Basic earnings per share
Profit attributable to equity holders
of the Company 0.24 0.07 0.23 0.12
Diluted eamings per share
Profit attributable to equity holders
of the Company 0.20 0.07 0.22 012
The accompanying notes are an integral part of the financial statements.
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{Unaudited but reviewed)

TRC Construction Public Company Limited and its subéidiaries
Statement of comprehensive income

For the nine-month peried ended 30 September 2014

(Unit: Thousand Baht)

Consolidated financial statements Separate financiafistiétements
2014 2013 201 . 2013

Profit for the period 180,110 46,181 202,541 85,875
Other comprehensive income:
Exchanga differences on translation of

financial statements in forsign currency (1,723) 2,148 - -
Loss on revaluation of investment in subsidiary {2,856) - - -
Other comprehensive income for the period (4,679} 2,148 - -
Total comprehensive income for the period 175,431 48,329 202,541 95,875
Total comprehensive income attributable to:
Equity holders of the Company 179,726 60,107 202,541 - 85875
Non-controfling interests of the subsidiaries (4,285) {11,778}

175,431 48,329

The accompanying noles are an integral part of the financial statements.
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TRC Construction Public Company Limited and its subsidiaries
Cash flow statement

For the nine-month period ended 30 September 2014

Cash flows from operating activities
Profit before tax
Adjustments to recancile profit before tax
to net cash provided by (paid from) operating activities
Depreciation and amoriisation
(Reversal of) allowance for doubtful debt
Unrealised gain on exchange rate
(Gain) loss an disposal of equipments
Loss on write-off of equipments and intangible assets
Loss on write-off of withholding tax
Share of gain from investments in joint venture
Expense for share - based payment transactions
Reversal of unbilled payables
Provision for liabllities under construction projects
Provision for long-term employee bensfis
Interest income
Interest expenses
Prafit fram aperating activities before changes in
operating assets and liabilities
(Increase) decrease in operating assets
Trade and other receivables
Unbilled receivables
Accounts receivatle - retenticn
Advance paid to subcontracters under
construction contracts
Construction in progress
Construction supplies
Other current assets
Other non-current asseis
Increase (decrease) in operating liabilities
Trade and other payables
Unbilled payables
Unearned construction revenue
Accounts payable - retention
Advances recelved from customers undar
coenstruction contracts
Provision for lizbilities under corstruction projects
Cther current liabilities
Cash paid for long-term employee benefits
Cash flows from operating activities
Cash received from withholding tax refund
Cash paid for income tax

Net cash flows from operating activities

The accompanying netés are an integral part of the financial statements.

Consolidated financial statements

{Unaudited but reviewed)

{Unit: Thousand Baht)

Separate financial statements

e P ol IS
233,512 76,321 258851 122,168
30,283 31,678 221509 14,608
(564) 16,567 - 4,353
(4,760) (2,426) @727 (2,530)
(552) 19 112) (334)
514 19 399 o
657 - 657 .
(5,242) . . )
20,211 4,120 18212 3,784
(7,000) - (7.000) :
18,807 - 1lac0 -
4,745 2,958 3l21 2,618
(1,881) (1,283) (2lese) (3.878)
1,221 1,243 413 79
298,871 129,256 zsa.Lm 141,185
(507,018) 224,514 (532/361) 221,550
457,759 211,330 an9lse6 233,410
38,962 175,381 30178 (27.690)
(11,402) 59,913 (6:353) 28,270
2,005 7,883 2)108 7,802
48,692 (34,144) 48,692 (26,334)
5,686 10,514 s 10,480
1,335 (2.545) 1167 (2,585)
32,925 (47,192) 72448 50,407
141,218 (86,852) 136/563 (38,216)
59,588 (62.818) solze .
7,415 (113,238) 51372 (12,347)
(155,748) (244,584) (151/156) (218,237)
(6,382) (1,083) (aloin) 304
36,529 1,124 507 (2319)
(1,079) (1,852) (3 . (1.952)
478,458 245,677 a4 363,716
2,854 34,490 54 ]
(58.737) (54,962) (#5la18) (51,061)
422,575 225,175 7 fhotlsas 312,655




TRC Construction Public Company Limited and its subsidiaries
Cash flow statement (continued)

For the nine-month period ended 30 September 2014

Cash flows|from investing activities

Decrease in|restricied deposits at financial instifutions
Increase in shori-term loans o related parties

Cash paid for invesments in joint venture

Interest incame

Cash received from disposal of equipments
Cash paid for purchase of building and equipments
Cash paid for purchase of intangible assets
Net cash flows used in investing activities
Cash flowsifrom financing activities
Decrease in|bank overdrafts and shori-term

loans from banks
Cash received from long-term {oans
Repayment of long-ferm loans
Cash recsived fram shori-term loans from related parties
Repayment of shori-term loans from related parties
Subscription received in advance from exercise of warrants
Increase in capital due to exercise of warrants
Cash receivad from increase in capital from right offaring
Dividend paid
Interest expenses
Decrease inlliabilities under finance lease agreemenis
Increase (decrease) in non-controlling inferest
Net cash flows from (used in} financing activities
Increase (decrease) in translation adjustment
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period (Note 3)

Supplemental cash flows information
Non-cash items consist of
Purchase:of building, equipment and intangibie assets that have
yet to be paid
Interest expenses recorded as cost of project and
consiruction in progress
Issuance of stock dividend

Purchaselof investments in subsidiaries offsef against advance

The accompanying notes are an integral part of the financial statements.

{Unaudited but reviewed)
{Unit: Thousand Baht)
Consolidated financial statements Separate financial statements

20,443 13,403 20,418 2,478 i
- . (239} (63,336)
(2,378) - {2,376) -
4,570 1,154 1,333 578 ‘

1,257 510 112 336
(154,103) (78,987) {145,722) (77.728)
(694) (793) (694) (731)
(131,103) {64,713) (126,368) (138,401)
(33,373) {19,732) - -
- 50,000 - 50,000
{13,000) - {13,000} -
. - 170,000 20,000

- - {170,000) {64,000)
10,847 - 10,847 -
7,414 - 7,414 -

- 76,507 - 76,507
{40,615} {33,886) (40,815} {33,286}
(3,258) {4,756) (2,445) (3,592)
(182) 271 - (89)
(359) 100 - -
{72,731) 67,062 {37,999) 44,940 ‘
(912) 1,768 - - ‘
217,828 230,193 235,178 219,194 ‘
195,563 148,365 38,166 20,680
413,392 379,558 273,344 235,883
4,261 6,459 3,830 5,549
1,892 3,513 82 3,513
- 56,073 - 56,073

4,016
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TRC Construction Public Company Limited and its subsidiaries
Notes to interim financial statements

For the three-month and nine-month periods ended 30 September 2014

1.1

1.2

financial statements.

(Unaudited but reviewed)

General information

Corporate information

TRC Construction Public Company Limited ("the Company”) is a public company

incorporated and domiciled in Thailand. The Company is principally engaged in

construction servicé and its registered address is No.1, 14th Floor, TP&T

Tower, Soi

Vibhavadi-Rangsit 19, Vibhavadi-Rangsit Road, Kwang Chatuchak, Keht Chatuchak,

Bangkok.

On 16 June 2014, the Company registered with the Ministry of Commerce ths|3 change of
its address to No. 8, Soi Sukhapiban 5 soi 32, Kwang Tha Raeng, Khet Bang Khen,

Bangkok.
Basis for the preparation of interim financial statements

These interim financial statements are prepared in accordance with Thai

Accounting

Standard 34 (revised 2012) Interim Financial Reporting, with the Company choosing to

present condensed interim financial statements. However, the Company has presented

the statements of financial position, income, comprehensive income, changes in

shareholders' equity, and cash flows in the same format as that used for

the annual

The interim financial statements are intended to provide information additional to that

included in the latest annual financial statemenis. Accordingly, they focus on new

activities, events and circumstances so as not to duplicate information

previously

reported. These interim financial statements should therefore be read in conjunction with

the latest annual financial statements.

ry financial




1.3

1.4

1.5

(Unaudited.but reviewed)
Basis of consolidation

These consolidated interim financial statements are prepared on the same basis as that
applied for the preparation of the consolidated financial statements for the year ended
31 December 2013, with there being no significant changes in the structure: of

shareholding in subsidiaries during the current period, except for an increase in
investments in TRC Middle East LLC, as described in Note 7.

New accounting standards
(a) Accounting standards that became effective in the current accounting period

The Company disclosed the accounting standards, financial reporting standard,

aecounting standard interpretations and financial reporting standard interpretations that
are effective for fiscal years beginning on or after 1 January 2014, in the notes to financial

stlatements for the year ended 31 December 2013.

The Company's management has assessed the effects of the above accounting

standards, financial reporting standard, accounting standard interpretations and financial
reporting standard interpretations, and believes that they are not relevant to the business

of the Company and its subsidiaries or do not have a significant impact.
(b) Accounting standards that will become effective in the future

The Company has disclosed the financial reporting standard that will be effective in the
future in the notes to financial statements for the year ended 31 December 2013.

The Company’s management has assessed the effect of this financial reporting standard

and believes that it is not relevant to the business of the Company and its subsidiaries.
Significant accounting policies

The interim financial statements are prepared using the same accounting policies and
m|ethods of computation as were used for the financial statements for the year ended
31 December 2013.

Related party transactions

During the periods, the Company and its subsidiaries had significant business

transactions with related parties. Such transactions, which are summarised bglow, arose

n the ordinary course of business and were concluded on commercial terigs and bases

‘greed upon between the Company, its subsidiaries and those related
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(Unaudited b

ut reviewed)

(Unity Thousand Bahit)
For the three-month periods ended 30 September
Consolidated Separate
financial statements financial statements Transfer Pricing Policy
2014 2013 2014 2013
Transactions with subsidiary companies
(eliminated from the consolidated
financial statements)
Cost of construction services - - 11 12 Costi plus margin
Interest income - - 461 1,448  Atrate of 3.5-7.0% p.a.
(2013: Atrateof 3.5 -
6.5% p.a.)
Other income - - 46 61  Cost plus margin
Transactions with joint venture
Construction services income 228,799 - 228,799 - Cost plus margin

For the nine-month periods ended 30 Septembar

(Unit;

Consolidated Separate

financial statements

financial statements

[Thousand Baht)

Transfer Pricing Palicy

2014 2013 2014 2013
Transactions with subsidiary companies
(eliminated from the consolidated
financial statements)
Cost of construction services - - 34 130  Cost plus marg
Interest income - - 1,365 3,166  Atrate of 3.5 -
(2013: At rate
6.5% p.a.)
Other income - - 140 121 Cost plus margi
Interest expense - - 413 79  Atrate of 3% p|.
Transactjons with joint venture
Censtruction services income 228,799 - 228,799 - Cost plus marg

in

|

7.0% p.a.
of 3.5 -

in

As at 30 September 2014 and 31 December 2013, the balances of the accounts between

the Company, its subsidiaries and those related companies are as follows:

{Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
30 31 30 31
September December September December
2014 2013 2014 (%2013
Trade and other receivables - refated parties (Note 4)
Subsidiary companies - - 59 / 2,779
Joint venture 143,837 - 14?},8 7 -
Sharehelder of subsidiary 24,094 28,110 -
Total 167,931 28,110 148,880 2,779

SHET ) il LA




Consolidated Separate

financial statements financial statements

(Unaudited but reviewed)
{Unit: Thousand Baht)

30 31 30 31

September ~ December  September  December
2014 2013 2014 2013

Trade and other payabies - related parties (Note 12)

SJJbsidiary companies - - 4,284 4722

Total - - 4,284 4,722

Short-term loans to relaied parties

Company and refated companies and the movements are as follows:

Separate financial stalements

As at 30 September 2014 and 31 December 2013, the balance of loans befween the

Balance as at

Balance as at |

(Unit: Thousand Baht)

31 December Exchange rate 30 September
Short-term loans Related by 2013 Increase Decrease adjustment 2014
TF|§C Investment Limited Subsidiary company 1,428 239 - (8) 1,662
TRG International Limited Subsidiary company 34,999 - - - 34,899
TRC Engineering LLC Subsidiary company 63,068 - - - 63,068
Total 99,496 239 - {8 89,729
Less: Allowance for doubiful debts (63,0868) - - - (63,068)
Net 36,428 238 - 8) 36,661

Short-term loans to related parties carried interest at rates of 3.5

31 December 2013: 3.5 - 7.0% per annum) and due for repayment on demand.

——

Short-ierm loans from related party

Company and this related company and the movement are as follows:

Separate financizl staiements )

7.0% per annum

A|s at 30 September 2014 and 31 December 2013, the balance of loans between the

{Unit: Thousand Baht}

Balance as at dlance as at

Short-term loan Related by 31 December 2013  Increase  Decrsase 4 0 geptember 2014

Sahakarn Wisavakorn Subsidiary company

Company Limited - 170,000 {170,000) ]7
7

Short-term loans from related party carried interests at rate of 3.0% per annum and due

e T T L R

B ropar T T

for repayment on demand. %’“‘




(Unaudited b
Directors and management's benefits

During the three-month and nine-month periods ended 30 September 2014 a

Company and its subsidiaries had employee benefit expenses of their di

management as below.

ut reviewed)

|'|d 2013, the

rectors and

(Unit: Thousand Baht)
For the three-month periods ended 30 September

Caonsolidated

financial statements

Separa'ﬁe‘

financial statements

2014 2013 2014 2013
Shori-term employee benefits 5,605 5778 5,455 5,011
Post-empioyment benefits 420 417 _ 420 417
Share - based payment 483 - 483 -
Total 8,608 8,193 6,358 5,428

(Unit: Thousand Baht)
For the nine-month pericds ended 30 September
Consclidated Separate

financial statements

financial statements

2014 2013 2014 ‘ 2013
Short-term employee benefits 16,673 17,161 18,223 14,959
Post-employment benefits 1,261 1,252 1,261 1,252
Shara - based payment 1,619 - 1,619 -
Total 19,6863 18,413 19,103 16,211

Guaraniee obligations with related parties -

The Company has outstanding guarantee obligations with its related parties, a
in Note 22.4.

Cash and cash equivalents

8 described

(Unit; Thousand Baht)
Censolidated Separafe
financial siatements financial staygments
30 September 31 December 30 Septemb r ecember
2014 2013 2014 / 2013
Cash ' 2,189 3,423 / 310
Deposits at financlal institutions 311,203 142,140 172,96 37,856
[nvestment in bill of exchanges . 100,000 50,000 100,000 -
413,382 - 195,663 273,344 38,166




(Unaudited but reviewed)

Tirade and other receivables
(Unit: Thousand Baht)

Consolidated Separate

financial statements financial statements

30 September 31 December 30 September 31 December

2014 2013 2014 2013
Trade accounts receivable - related parties
A|ged on the basis of due dates
Past due
Up to 3 months 139,820 - 139,920 -
Over 12 months - 564 - -
Total 139,920 564 139,820 -
Less: Allowance for doubtful debts - (564) - -
Totat irade accounts receivable -
related parties, net 139,920 - 139,820 -
Trade accounts receivable - unrelated parties
A'ged on the basis of due dates
Not yet due 535,483 143,802 449,151 64,421
Past due '
Up to 3 months 32,706 75,534 19,413 21,103
6 - 12 months 7,793 - - -
Over 12 months 16,949 17,120 4,383 4,383
Total trade accounts recelvable -
unrelated parties 592,931 236,556 472,947 89,907
Less: Allowance for doubtiul debis {16,949) (16,311) (4,383) (4,383)
T:|‘anslation adjustment - (809) - : -
Total trade accounts receivable
- unrelated parties, net 575,982 219,436 468,564 85,524
Total trade accounts receivable - net 715,802 218,436 608,484 85,524
Other receivables '
A|civance to related parties : 28,011 28,110 10,736 5,919
Interest receivable from related parties - - 6,624 5,160
Others 11,063 5410 9,723 4,785
Totai other receivables 38,074 33,520 26,983 15,854
Less: Allowance for doubtful debts - - (8,30(}}9/ (8,300)
Total other receivables - net 38,074 33,620 18‘95//2/) I 7.564
Total trade and other receivables - /
754,876 252,956 627 1 93,088

net




{Unaudited but reviewed)

The Company and the subsidiary transferred rights to receive payment under

construction contracts to secure the credit facilities with financial institutions. Pledged

trade accounts receivable amounting to Baht 534 million included in the trade accounts

receivable balance as at 30 September 2014 (the Company only: Baht [505 million)

(31 December 2013: Baht 80 million, the Company only: Baht 55 million).

Construction supplies

Consolidated / Separate financial statements

(Unit: Thousand Bzht)

Reduce cost to net

Cost Realisable value Construction supplies - net
30 31 30 31 30 31
September  December  September December  September  December
2014 2013 20144 2013 2014 2013
Construction supplies 24,401 54,316 {5,748) (5,748) 18,653 48,568
Goods in transit - 18,777 - - - 18,777
Total ' 24,401 73,083 (5,748) (5,748) 67,345

Restricted deposits at financial institutions

18,653

These represent saving deposit and fixed deposits pledged with financial institutions to

secure credit facilities and bank guarantee facilities issued by the bank on behalf of the

Company and subsidiaries, as described in Note 22.3.

[nvestments in subsidiaries

Details of investments in subsidiaries as presented in separate financia! statements are

as follows:
Nature Country of
Company's name of business incerporation Paid-up capital Shareholding percentage Cosimethod
30 31 30 A 36 1
September Decamber September December September December
2014 2013 2014 2013 2014 2013
(%) (%) (Ea'hu {Baht)
Sahakarn Wisavakom Construclion Thailand 200,000,000 200,000,000 89.89 89,99 320,116,262 318,116,942
Company Limiteg services - basic Baht Baht
infrastructure
TRC Invesiment Holding company The Repubiic 1UsSD 1USD 100.00 100.00 32 32
Limitee* of Mauritivs ‘ Pt}
Total (2%@ 318,116,974
Less: Allowance for loss on impairment of investment 145071,416) (145,071,416}
Tetal investments in subsidiaries - net 5 04| 78

The change in cost of investments in subsidiaries is from the Company }

173,045,558

es warrants

n i 3




(Unaudited but reviewed)
Details of investments in subsidiaries which are held by the Company's subsidiaries are j

as follows:

Nature Couniry of |
Companyjs name of business incorporation Paid-up capital Shareholding percentage Cost method
30 a1 a0 34 ao " |
Seplember December September Decembear Septembar December
2014 2013 2014 2013 2014 2013
(%) (%) (Baht) {Baht)
Held by Sahakamn
Wisavakcml Company.
Lirnited
SKK Joint Venture Conslruction Thailand 1,000,000 1,000,000 83.97 89.97 698,700 899,700 f
Company Limited™ services Baht Baht i
Held by TRGlInvestment ‘
Limiled f
TRC International Investor Heng Kong 10 HKD 10 KKD 100.00 100.00 23 33
Limited® ' ;
Held by TRC! i
Inigrnational Limited !
TRC Middie [I-Zasl LLC Canslruction Sultanate of 150,000 150,000 70.00 80.00 | 12,322,330 8,099,830
services Oman Omani Rial Omani Rial
TRC Engineering LLC Construction Sultanate of 250,000 250,000 70,00 70.00 13,654,506 13,654,506
services Oman Omani Rial Omanl Rial
Total 26,876,569 22,653,869
Less: Allowance for less on impairment of investmenl {13,654,508) {13,654,508)
Total investments In subsidiaries which are held by the Company's subsidiaries - net 13,222 0E3 8,099,363
= The financial statements of these subsidiaries were prepared by lhe management of the subsldiaries and not reviewed by other auditors.
|

On 16 June 2014, TRC International Limited, which is the Company’s subsidiary,
increased investments in TRC Middle East LLC by purchased 15,000 ordinary shares
from its shareholder, a total of 50,000 Omani Rial. Thus, the investment proportion in

TRC Middle East LLC increased from 60% to 70%.

o

nvestments in joint ventures

Details of investments in joint ventures are as follows:

Ceansolidated financial slatements

{Unit: Thousand Elahf)

Nature of Shareholding Carrying amounts Share of gain from invesiments
Jaintly conteolied entity business percentage Cosl based on equity method in joint venture
During the thres-month ~ Dufing the pife-mafith!
30 k)l 30 ) | 30 3 periods ended periods ended
September December  September December September December 30 September 30 September
2014 2013 2014 2013 2014 2013 2014 2043 2014 2013 ‘
%) (%) |
Held by the Campany i
Sinopec-TRC .!Inint Venture Construction ao - 2,376 . 7,618 - 7,540 - 5,242 -
Held by Sahakarn Wisavakern 1
Company Lin‘lflled
The Joinl Vennljre of S&P* Construciion 40 40 1,092 1,092 ot} 59 A - - -
Total 3.468 1,002 7687 69 754/, - 52 -
Less: Aliowange for Joss on i
impairment of investment (1,082) {1,082)
Total investmant in joint venture - net 2,376 .

* Under liguidation process




10.

Other long-term investments

{Unaudited b

ut reviewed)

Details of other long-term investments as presented in consolidated financial statements
are as follows:
Natwre of Country of
Company's name business incorporation Palt-up capital Bharehelding percentage Caost method
30 September 31 Pecember 30 September 31 December 30 September | 371 December
2014 2013 2014 2013 2014 2013
(%) (%) (Baht} (Baht)
Asia Africa Energy Limited * Halding cempany Hong Kong 64 USD 64 USD S0 5.0 2,010 2,010
Rainbow Power Integrated Development and Nigeria 6,857 USD 8,957 UsSD 8.0 a0 243,818 243,518
Concepl Limited * invesiment in
natural gas sector
ASEAN Potash Mi;\ing Public  Mining industries Thailand 50,500,000 50,000,000 3.50 3.50 50,000,000 50,000,000
Company Limited ** Baht gahl
Total 50,245,528 50,245,528
Less: Allowance for loss on impairment of investment (245,528) {245,528}
Total other leng-term investments - net 50,000,000 £0,000,000

* Held by TRC Invesiment Limitad

** Held by TRC Intemational Limited

Property, plant and equipment

Movements of the property, plant and equipment account during the nine-month period

ended 30 September 2014 are summarised below.

Net book value as at 1 January 2014
Acqguisitions during pericd - at cost
Disposals during period - net-book value at
disposals date
Write-off during period - net book value
at write - off date
Depreciation for the period
Translation adjustment

Net book value as at 30 September 2014

(Unit: Theusand Baht)

Consolidated Separate
financial statements  financial statements
325,382 281,810
158,305 151,710
{708) -
(514) (399)
(38,502) (21,758)
(207) O/- -
444,759 Aﬁ”}m 1,363

/
As at 30 September 2014 and 31 December 2013, the Company has/ ortgaged [and
which has book value amounting to Baht 100 million with banks to be Collateral against

credit facilities received from the banks.




11.

12,

13.

(Unaudited but reviewed)

Bank overdrafts and short-term loans from financial institutions

Bank overdrafts and short-term loans from financial institutions of the Company and its
sub5|d|ar|es have been secured by the mortgage of the Companys land, as descrlbed in
Note 10 and the transfer of right {o receive from accounts receivable and the pledge of

fixed deposits of the Company and the subsidiary.
Trade and other payables

{Unit: Thousand Baht}

Consolidated Separate

financial statements financial statemenis

30 September 31 December 30 September 31 December

2014 2013 2014 2013
Trade accounts payable - unrelated
parties 276,916 253,296 196,331 136,865
Advances from related parties - - 4,284 4,722
Fixed asseis payable 4,281 984 3,830 867
Accrued expenses 73,538 87,099 59,986 49 433
Total trade and other payables 354,71 5 321,379 264,531 191,887

Long-term loan

{Unit: Thousand Baht)

Consolidatad/Separate financial statements
30 September 2014 31 December 2013

ong-term loan from financial institutions 37,000 50,000

Ly
Less: Current portion {26,000) (18,500)
Long-term loan, net 11,000 30,500

|ong—term credit facilities of the Company are guaranieed by the Company's land, as

described in Note 10. The loan was obtained to fund the construction of the new office

building of the Company. The loan carried interest at the rate of MLR mimus 1.25% per
/

nnum. The loan agreement contained covenants as specified in agreements

A
p:ertaining to matters such as maintaining certain debt to equity ebt service
coverage ratios according to the agreements. /

As at 31 December 2013, the long-term credit facilities of the Company which have not

yet been drawn down amounted to Baht 50 million (30 Sept

FREWSAEL et
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14. Provision for liabilities under construction projects

15.

16.

As al 1 January 2014
Increase during the period
Decrease from occurrence

of actual expense

As at 30 September 2014

Share capital

Consolidated financial statements

(Unaudited but reviewed)

(Unit: Thousand Baht}

Separate financial statements

Loss on Losson | ...
Warranties construction Total Warranties construction Total
18,159 244 18,403 18,159 - 16,159
5,507 13,300 18,821 1,300 - 1,300
(6,382) - (6,398) (3,017} - (3,017)
17,284 13,544 30,828 14,442 - 14,442

Movements in the issued and paid-up ordinary share during the nine-month period ended

30 September 2014 are summarised as below.

Registration

Paid-up share capital Pramium date with the
Number on ordinary Ministry of
Description of shares amount shares Commerce
(Thousand shares) (Thousand Baht) (Thousand Baht)

The beginning of the period -

1 January 2014 816,586 408,293 257,009
Increase due to exercise of warrants

ESOP-W2 No. 1 2,447 1,224 9,156  3.July 2014
The end of period - 30 September 2014 819,033 409,517 267,085

Warrants / Capital reserve for share - based payment transactions

On 1 July 2013, the Company issues and allocates of 31,600,000 No. 2 warrants under

the Employee Stock Option Plan (ESOP-W2) to the directors and/or employees of the

Company and/or its subsidiary, Details are as follows:

Type

Offering price per unit
Maturity of warrants
Exercise price

Conversion ratio

Named and non-transferable
Baht 0.00

3 years from the date of issuance o
Baht 4,70 per share

1 ordinary share per 1 warrant,

ratio may be changed following the' conditions

for adjustment of rightas-




(Unaudited but reviewed)

Conditions and period of exercise : 1) Exercises of the warrants can be made on
last day of every quarter, the first exercise date
is 30 June 2014 and the final exercise date is
30 June 2016. |

2) Each ti'rﬁé {he warrants are ekercised,. t-I’-\e'”
warrant holders can exercise not more than
12.5% of their allocated warrants.

3) The unexercised warrants can be
accumulated to exercise during the next

exercise period, until maturity of the warrants.

@)

)ther conditions . If the warrant holders resign or are otherwise
no longer directors and/or employees of the
Company and/or its subsidiary, the warrant
holders have to return the outstanding warrants
to the Company, and the Management
Committee of the Company can re-aflot the

warrants to other directors and/or employees.

Tihe estimated fair value of each share option granted is Baht 0.88. This was calculated
u|sing the Black-Scholes-Merton Model. The model inputs were the share price at price

d|etermination date of Baht 3.12, exercise price of Baht 4.70, expected volatility of

615.44%, expected dividend yield of 2.72%, life of share options of 3 years, and a risk-free

interest rate of 3.01%.

|
|
On 24 April 2014, the Annual General Meeting of the Company's shareholders for the
y:ear 2014 passed a resolution to change the exercise price of warrants from Baht 4.70
p‘er share to Baht 3.03 per share and the Company allocated 1,948,200 warrants to

nineteen employees in place of five resigned employees who had previously held

1,950,000 warrants since July 2013, As a result there are 1,800 remaining warrants.

On 29 August 2014, the meeting of the Management Committee passed a resolution to
allocated 1,220,300 warranis to tweniy two employees in place of four resigned
mployees who had previously held 1,220,370 warrants since July 2013. As a result there

(D.

are 70 remaining warrants.

/ai@ fair value of

each share option granted changed to Baht 1.21. This was calculatgdfusing the Black-

From the amendment of the exercise price of warrants above, the esti
Scholes-Merton Model. The model inputs were the share price at pyige/gmendment date
of Baht 3.38, exercise price of Baht 3.03, expected volatility of 63.18%,

yield of 1.85%, life of share options of 2 years, and a risk-free interest rate of 2.22%.

xpected dividend
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17.

~ reserve for share-based payment transactions in shareholders' equity.

(Unaudited but reviewed)
During the three-month and nine-month periods ended 30 September 2014, the

Company and its subsidiary recorded expenses of the ESOP amounting to Baht 8 million
and Baht 20 million, respectively (the Company only: Baht 7 million and Baht 18 million,

respectively) as personnel expenses, together with a corresponding increase in Capttaf

On 30 June 2014, the first exercise date, the warrantholders exercised 2,446,903
warrants to purchase' 2,446,903 ordinary shares at Baht 3.03 each. The Company
on 3 July 2014. The Stock Exchange of Thailand approved the additional ordinary shares
as a listed securities as from 8 July 2014.

On 30 September 2014, the second exercise date, the warrantholders exercised
3,580,030 warrants to purchase 3,580,030 ordinary shares at Baht 3.03 each. The
Company recorded the total of Baht 10.8 million received as a result of the exercise of
such warrants under the caption "Subscription received in advance from|exercise of
warrants", presenting it under shareholders' equity in the statement of financial position.
The Company registered the above increase in its paid up share capital with|the Ministry
of Commerce on 7 October 2014. The Stock Exchange of Thailand approved the

additional ordinary shares as a listed securities as from 10 October 2014,

As at 30 September 2014, there are 25,571,197 warrants outstanding which had not

been exercised by the warrantholders,

income tax

‘Interim corporate income tax was calculated on- profit before income tax for the period,

using the estimated effective tax rate for the year.

Income tax expenses for the three-month and nine-month periods ended 30 September

2014 and 2013 are made up as follows:

_ (Unit: Thousand Baht)
For the three-month periods ended 30 September

|
. Consolidated Separate
financial statements financial statements
2014 2013 2014 2013

Currentincome tax:
Interim corporate income tax charge 29,239 15,790 32,098 14,168

Deferred tax:

Relating to origination and reversal y
of temporary differences (2,546) (207) 17
Income tax expense reported in the 7/ .
15,583 32,072 14,185

statement of income 26,693

13




(Unaudited but reviewed)

(Unit; Thousand Baht) i

For the nine-month periods ended 30 September i

Consolidated Separate
financial statements financial statements
) ) ] 2014 2013 2014 2013

Current income tax:
[mterim corporate incoﬁe tax charge 56,641 30,664 56,640 26,545
beferred tax:
Relating to origination and reversal

" of temporary differences (3,239) (524) (320) (254)
[ncome tax expense reported in the

statement of income 53,402 30,140 56,320 26,291

18. Earnings per share

Basic earnings per share is calculated by dividing profit for the period attributable to
equity holders of the Company (exciuding other comprehensive income) by the weighted

average number of ordinary shares in issue during the period.

Diluted earnings per share is calculated by dividing pfofit for the period attributable to
equity holders of the Company (excluding other comprehensive income) by the weighted
average number of ordinary shares in issue during the year plus the weighted average
number of ordinary shares which would need to be issued to convert all dilutive potential
ordinary shares into ordinary shares. The calculation assumes that the conversion took
place either at the beginning of the period or on the date the potential ordinary shares

were issued.

The following table sets forth the computation of basic and diluted earnings per share:

Consalidated financial statements

For the three-month periods ended 30 September

Weighted average number

Profit for the period of ordinary shares Earnings per share
2014 2013 2014 2013 2014 2013
Thousand Thousand Thousand Thousand = Baht Baht

Baht Baht shares shares

Basjc earnings per share
Profit attributable to equity holders
of the parent 95,894 31,470 819,203 816,586

Effect of dilute potential ordinary shares
Warrants (ESOP-W2) - 4,221

Diluted earnings per share

Profit of erdinary shareholders assuming
jlt TLedie LU

B T Tt TP L I koA Lt

the conversion of diluted potential ordinary
shares 95,854 823,424 g.12

——

14




(Unaudited but reviewed)

Separate financial statements

For the three-menth periods ended 30 September

Weighted average number

Profit for the period of ordinary shares Earpings per share
7 2014 2013 2014 2013 2014 2013
Thousand Thousand Thousand  Thousand Baht Baht
Baht Baht shares shares
Basic earnings per share
" Profit atfributable to equity holders
of the parent 118,538 41,918 819,203 818,586 0!14 0.05
Effect of dilute potential ordinary shares
Warrants (ESOP-W2) - 4,221
Diluted earnings per share
Profit of ordinary shareholders assuming
the conversion of dituted potential ordinary
shares 118,539 823,424 0.4

Consolidated financial statements

Far the nine-month periods ended 30 September

Weighted average number

Profit for the period of ordinary shares Earnings per share
2014 2013 2014 2013 2011:1 2013
Theusand  Thousand  Thousand  Thousand Bahlt Baht
Baht Baht shares shares
Basic earnings per share
Profit attributable to equity holders
of the parent 184,572 57,992 900,279 816,585 021 0.07
Effect of dilute potentia! ordinary shares
Warrants (ESOP-W2) - 5,754
Diluted earnings per share
Profit of ordinary shareholders assuming
the conversion of diluted potential ordinary
20

shares 184,672 908,033 0.

15



18.

20,

(Unaudited but reviewed)

Separate financial statemenis

For the nine-month periods ended 30 September

Weighted average number

... Profit for the period _____of ordinary shares ____Earnings pershare

2014 2013 2014 2013 2014 2013
Thousand Thousand Thousand  Thousand- Baht Baht
Baht Baht shares shares
Baslc earnings per share
 Profit attributable to equity holders
of the parent 202,541 85,875 900,279 816,586 0.23 0.12
Effect of dilute potential ordinary shares ‘
Warrants (ESOP-W2) - - 5,754
Diluted earnings per share
Profit of ordinary shareholders assuming
the conversion of diluted potential ordinary
shares 202,541 906,033 0.22
Dividends / stock dividends
Dividends Approved by Total dividends  Dividend per share
(Thousand Baht) (Baht)
Dividend from Annual General Meeting of the
operations of 2013 shareholders on 24 April 2014 40,815 0.05
Tiotal dividend paid in 2014 40,815 0.05
Dividend from Annual General Meeting of the
.| operations of 2012 shareholders on 24 April 2013 33,886 0.050358
Stock dividend from Annual General Meeting of the
operations of 2012 shareholders on 24 April 2013 56,073 0.083336
Total dividend and stock dividend paid in 2013 89,959 0.133694
Contracts in progress T

As at 30 September 2014, the aggregate amount of construction cost incurred and
recognised profits or losses to date for contracts in progress of the Company and its
subsidiaries was approximately Baht 11,017 million (Separate financial statements: Baht

6,333 million), gross amounts due from customers for contracts in(pregress were

approximately Baht 330 million (Separate financial statements: Baht flion), and
gross amounts due to customers for contracts in progress were ap/ oKi ly Baht 162

i’||Tli[|i0n (Separate financial statements: Baht 161 million).
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21.

Segment information

(Unaudited but reviewed)

The Company and its subsidiaries are organised into business units based on its

products and services. During the current period, the Company and its subsidiaries have

not changed the organization of their reportable segments:

‘The following tables present revenue and profit information regarding the Company and

its subsidiaries’ operating segments for the three-month and nine-month periods ended

- 30 September 2014 and 2013 respectively.

For the three-month period ended 30 September 2014

(Unit: Million Baht)

Sales and Adjustments

Pipeline Engineering other Total and

system system Civil wark SErvices Segments eliminations Consolidated
Revenue
External customers 451 121 2 574 574
Joint Venture 229 . 229 - 228
Total revenue 681 - 121 2 803 - 803
Results
Segment profit {loss) 146 - (34) (2) 111 - 110
Finanee income 1
Finance expense 49}
Other inceme 3
Share of gain from investment in joint veniure | 8
Profit before income tax expense 121
Income tax expense (26)

| g5

Profit for the period

For the three-month pariod ended 30 Septembar 2013

{Unit: Millon Baht)

Finance expense
Cther income
Profit before income tax expense

Incorme tax expense

Profit for the perfod

Sales and Adjustments

Pipeling Engineering other Total and

system- system Civilwork - - services Segmenis - aliminations  Gonsolidated
Revenue
External customars 4748 131 g9 8 748 - 718
Total revenue 47¢ 131 28 8 718 - 718

. ~

Results
Segment profit {loss) 42 (10)




(Unaudited but reviewed)

{Unit: Million Baht)

For the nine-month period ended 30 September 2014

Sales and Adjustments

Pipeline Engineering other Total and

system system  Ciilwork  services  Segments  eliminations  Gonsofidated
Revenueg
External customers 1,572 7 405 4 1,988 - 1,988
Joint Venture 229 - - - 229 - 228
Total revenue 1,801 7 405 4 2247 - 2,217
Results
Sl.-gment profit {toss) 242 - (286) (1) 218 - 218
Finance income 2
Finance expense (3)
Other income 14
Share of gain frem investments in joint venture 8§
Profit before income tax expense 233
Income tex expense (53)

180

Profit for the period

(Unit: Million Baht)

Far the nine-month pericd ended 30 September 2013

Sales and Adjustments

Pipeling Engineering other Total and

system systam Civil work services Segments gliminaticns  Consolidated
Revenue
External customers 1,501 269 113 58 1,941 - 1,841
Total revenue 1,501 268 113 58 1,941 - 1,841
Results
Segment profit (loss) 73 {15) 4 7 69 . 59
Finance incocme 1
Finance expense -
Cther income ]
Profit befors income tax expense 76
Income tax expense (30)

46

Profit for the period

Transfer prices between business segments are as set out in Note 2.

i
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(Unaudited but reviewed)

22, Commitments and contingent liabilities
221 Purchase construction materials and subcontracted work commitments

As -at-30 September 2014;--the Company-and the subsidiary- have outstanding
commitments of Baht 748 miilion, USD 1 million, Euro 3 million and GBP| 1 million in
respect of purchase construction materials and subcontracted work (the Company only:
Baht 682 million, USD 1 million, Euro 3 million and GBP 1 million) (31 December 2013:
Baht 406 miliion, USD 1 million and Euro 2 million, the Company only: Baht|336 million,
USD 1 miltion and Euro 2 million).

22.2 Operating lease commitments

.The Company and its subsidiary have entered into lease agreements in respect of the
lease of land, office building space, motor vehicles and equipment. The terms of the

agreements are generally between 1 and 5 years.

Future minimum lease payments required under these operating lease contracts were as

follows.
(Unit: Million Baht)
Consolidated Separate

financial statements - financial statements
30 September 31 December 30 September 3!1 December

2014 2013 2014 2013

Payable:
Inupto 1 year 9 12 : 9 10
[nover 1and up to & years 5 7 5 6

- 22.3 Bank guarantees

The bank guarantees issued by banks on behalf of the Company and its subsidiaries in
respect of certain performance bonds as required in the normal course of business were

as follows.




Congolidated Separale
financial statements financial statements
30 September 31 December 30 September 31 December
2614 ootz 2014 2130

Guarantee of construction contract Baht 978 million Baht 865 million Baht 823 millian Baht 705 million

and bidding USD & million USD 8 miltion USD 5 millien USC & million
Guarantee of advance payment bond Baht 218 million Baht 456 miliion Baht 201 million Baht 30§ million

and r;;e.ﬁtion | N . USD 1. milllion N . USD‘i miiliéﬁ V
Guarantee of others Baht 34 million Baht 8 million Baht 7 million Baht 6 million

Tota

(Unaudited but reviewed)

{Unit: Thousand Baht)

Baht 1,231 millian Baht 1,330 million  Baht 1,031 million  Baht 1,020 million
USD 5 millien USD 7 million USD 5 million " USD 7 millien

22.4 Guarantees

23.

23.1

As at 30 September 2014 and 31 December 2013, the Company has commitment from
guarantee of credit facilities of the subsidiaries totaling USD 1 million.

Litigations

On 6 December 2011, a government agency submitted a letter to a bank to seize the
bank guarantee for a tender of Baht 20 million that the Company had placed with that
bank, since the government agency considered the Company to have been unabie to

perform in accordance with the tender.

- On 29 December 2011, the Company sued that government agency and it associates

(ihe Party) through the Central Administrative Court, seeking an order to the Party to
return the bank guarantee and pay damages amounting to Baht 27.5 million plus interest
at a rate of 7.5% per annum and the bank guarantee fees, from the date of the tawsuit
until settlement is made. The Company believes that the Company is not to blame for its
inability to perform in accordance with the tender since a law prohibited construction in
accordance with the tender. [n addition, the Company submitted a temporary protection
request to the Central Administrative Court, to ask the Court to order protection of the

bank guarantee until the Court judges this case.

On 3 February 2012, the Central Administrative Court dismissed the request for
protection of the bank guarantee, based on the bank’s right to decide Her or not the
bank guarantee should be released. However, the Company has thg, ghtto submit an

appeal of the decision with the Supreme Adminisirative Court.

20




~ the related contingent liability amounting to Baht 20 million in th%,,c,ompan|ﬂ,/’s financiat

23.2

(Unaudited but reviewed)

The Company's management noted that this litigation is still under consideration by the
Central Administrative Court and the case is not final. However, for the prudent reasons,

as at 30 September 2014 and 31 December 2013, the Company recorded provision for

statements.

On 24 May 2011, a private company (the Party) lodged a civil lawsuit against a subsidiary

for breach of an agreement to manufacture goods, claiming damages amounting to Baht

17.5 million, with interest at a rate of 7.5% per annum from the date of the [lawsuit until

seitlement is completed.

On 21 September 2011, the subsidiary provided testimony to the Civil Court, [denying the
allegations in the lawsuit of the Party and requesting the Court to dismiss the suit and
order the Party to pay the subsidiary’s billing for work done under the contract, amounting

to Baht 10.2 million.

On 21 September 2014, the Civil Court ordered the subsidiary to pay damages to the
Party at the amount of Baht 11.01 million, with 7.5% interest per annum from the lawsuit
date to the final settlement date, and pay Baht 0.1 million of court fee for the Farty.

The subsidiary has filed an appeal on judgment of the Civil Court because its subsidiary

and the party have entered into a memorandum agreement to terminate
agreement between subsidiary and the Party as a compromise agreement.
the parties agreed to waive benefits. Each party shall responsible for their

subcontract
‘As a resuli,

part without

claiming to any liability or joint liability between them and/or interchangeable with third
party liability. The plaintiff has waived argument. As a result, the subsidiary and the

prosecution agreed to settle the dispute together.

The subsidiary is filing an appeal against the judgment of the Civil Court. It believed that it
can fight the Party with facts and laws. It therefore did not recognise provisions for

contingent liabilities. ,

B -
""'e,:.'z-..r..‘:z-s;,r:‘_«;:;ggﬂ,-jﬁy
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(Unaudited but reviewed)

23.3 On 4 December 2007, a subsidiary lodged a lawsuit with the Central Administrative Court

against a government agency (the Party), requesting an order for the Party to settle the

B;'aht 7.7 million that the Party advanced to the subsidiary to perform work under the

agreement against damages of Baht 13.4 million, and to pay the subsidiary damages of
tht 8.1 million with interest at a rate of 7.5% per annum, from the date of the lawsuit

until settlement is completed. However, the Party submitted its testimony to the Central
Administrative Court on 20 August 2008, noting that the damages claimed exceeded
-actual damage; and that the third claim compensation report, dated-16-July 2008, noted
that the board of the Party had approved payment of claims to the subsidiary amounting
to‘ Baht 0.8 million, and the subsidiary thus returned an amount of Baht 6.8 million to the
Party.

Facts of the case between the subsidiary and the Party have been amended a number of

fimes.

On 20 April 2010, the Party submitted its latest testimony to the Central Administrative

Court regarding the bank guarantee fee for the advance payment amounting to Baht 0.1
million, and petitioned the Court to dismiss the lawsuit and order the subsidiary to pay the
Baht 7.7 million that the Party advanced to the subsidiary to perform work under the

agreement.

On 24 January 2012, the subsidiary lodged its latest amended lawsuit with the Central
Administrative Court, petitioning the Court to order the Party to settle the Baht 7.7 million
that the Party advanced to the subsidiary against damages of Baht 19.4 million, and to
pay the subsidiary damages of Baht' 12.5 million, together with interest at a rate of 7.5%
per annum calculated from the date of the lawsuit until settlement is completed. In
response, the Party lodged a statement of opposition to the lawsuit brought by the
subsidiary and petitioned the Court to dismiss the suit and order the subsidiary to return

the adv_an ce.

On 31 July 2012, the Central Administrative Court rendered its judgment, whereby the
stibsidiary is to receive Baht 3.3 million and return an amount of Baht 4.4 million to the
Party. The subsidiary appealed the court's decision to the Supreme Administrative Court
on 29 August 2012.

Because the case is not yet finalised, the subsidiary has not yet recorded

in the financial statements.




(Unaudited but reviewed)

23.4 On 24 April 2008, a private company and its associates (the Parly) |lodged the

24,

25.

25.1

Administrative Court of Instance against the Company and its associates for its infringed,
claiming damages amounting to Baht 6 million, with interest at a rate of 7.5% per annum
from the date of the lawsuit until settlement is compieted.

On 2@ May 2012, the Administrative Court of Instance rendered its judgment to dismiss

the suit. But on 20 June 2013, the Party submitted an appeal of the decision with the
Supreme Administrat_i_v_e Court. On 9 August 2013, the Company summited its testimony
against the appeal and petitioned the Court to dismiss the suit.

The case is still being considered by the Supreme Administrative Court. The|Company's

management believes that there will be no significant losses to the Company as a result
of this litigation and so the Company did not set aside provision for contingent liabilities in

its books of account,
Foreign currency assets and liabilities

The balances of financial assets and liabilities denominated in foreign currencies are

summarised below.

Consolidated financial statements/ Separate financial statements

Foreign
currency Financial assets Financial liabilities Average exchange [rate
30 31 30 31 30 31
September December September December September December
2014 2013 2014 2013 2014 2013
(Million) (Million) (Million} (Million) (Baht per 1 foreign currency unit)
US dollar 4 3 - 1 32.37325 32181360

Events after the reporting period

On 1 October 2014, the Extraordinar-y' Meétihg of SKK 'Joint Venture Company Limited
passed a resolution to approve the closure and liguidation of the company. The Company

registered the dissolution with the Ministry of commerce on 3 October-2014 and is

completed the liquidation process on 28 October 2014.

;
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252 O
passed a resolution approving TRC International Limited (TRCI), which is the Company’s

26.

St

B:

in

A

D

(Unaudited but reviewed)

n 11 November 2014, the Meeting No. 6/2017 of the Company’s Board of Directors

ibsidiary, increasing its investment in ASEAN Potash Mining Public Company Limited

aht 200 per share, for Baht 50 million. As a result, sharehoiding of TRCI in APMC
creased to 4.48% of the Company's paid-up capital.

pproval of interim financial statements

These interim financial statements were authorised for issue by the Company’s Board of

rectors on 11 November 2014,
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@PMQ) by buying additional 250,000 ordinary shares from shareholders of APMC at =



