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Independent Auditor’'s Report on Review of Interim Financial information
To the Sharehoiders of TRC Construction Public Company Limited

| have reviewed the accompanying consolidated statement of financial position of

TRC Construction Public Company Limited and its subsidiaries as at 30 June 2015, and the
related consolidated statements of income and comprehensive income for the three-month and
six-month periods ended 30 June 2015, and the related consolidated statements of changes in
shareholders’ equity and cash flows for the six-month period then ended, as well as the
condensed notes to the consolidated financial statements. | have also reviewed the separate
financial information of TRC Construction Public Company Limited for the same period.
Management is responsible for the preparation and presentation of this interim financial
information in accordance with Thai Accounting Standard 34 Interim Financial Reporting.

My responsibility is to express a conclusion on this interim financia! information based on

my review.,
Scope of review

| conducted my review in accordance with Thai Standard on Review Engagements 2410, Review
of Interim Financial Information Performed by the Independent Auditor of the Entity. A review of
interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with Thai Standards on
Auditing and consequently does not enable me to obtain assurance that | would become aware of
all significant matters that might be identified in an audit. Accordingly, | do not express an audit

opinion.
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Conclusion

Based on my review, nothing has come to my attention that causes me to believe that the
accompanying interim financial information is not prepared, in all material respects, in accordance
.with Thai Accounting Standard 34 Interim Financial Reporting.

Qw-g&\ﬂ.

Pimjai Manitkajohnkit
Certified Public Accountant (Thailand) No. 4521

EY Office Limited
Bangkok: 11 August 2015
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TRC Construction Public Company Limited and its subsidiaries

Statement of financial position

As at 30 June 2015

Assets

Current assets

Cash and cash equivalents

Current investments

Trade and other recefvables

Unbilled receivable

Accounts receivable - retention under
construction contracts

Advances paid to subcontractors under
consiruction contracts

Caonstruction in progress

Canstruction supplies

Short-term loans to related parties

Withhalding tax deducted at source

Other current assets

Total current assets

Non-current assets

Restricted deposits at financial institutions

investments in subsidiaries

Investments in joint ventures

Other long-term investments

Property, plant and equipment

Intangible assets

Deferred tax assets

Other non-current assets

Total non-current assets

Total assets

The accompanying notes are an integral part of the financial statements.
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Consolidated financial statements

{Unit: Thousand Baht)

Separate financial statements

30 Juns 2015

31 December 2014

30 June 2015

31 December 2014

{Unaudited {Audited) {Unaudited (Audited)
but reviewed) but reviewed)

530,250 606,657 204,033 455,659
5,017 a7 5,017 37
371,128 876,686 298,037 724,579
914,248 396,200 876,156 379,839
109,104 77,597 108,814 72,633
36,119 10,794 33,926 8,150
1,336 16,140 - 16,107
14,324 18,6853 14,324 18,653
. . 86,938 36,668
32,547 28,666 14,417 14,417
47,619 32,479 40,316 26,934
2,062,387 2,063,908 1,681,978 1,753,676
28,536 34,543 7,250 13,673
. - 475,833 175,412
2,376 2,445 2,376 2,376
100,000 50,000 - -
611,957 455,000 550,580 425,450
8,817 8,833 8,525 8,520
32,035 11,800 9,342 8,650
7,894 4,086 7.687 3,882
791,615 566,707 1,081,593 637,973
2.854,002/-\ 2,630,613 2,743,571 2,391,649
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TRC Construction Public Company Limited and its subsidiaries
Statement of financial position (continued)
As at 30 June 2015

{Unit: Thousand Baht)

Consolidated financial statements Separate financial statements

Note 30 June 2015 31 December 2014 30 June 2015 31 December 2014
(Unaudited (Audited} (Unaudited {Audited)
but reviewed) but reviewed)

Liabilities and shareholders’ equity
Current liabilities
Trade and other payables 2, 11 456,352 458,390 417,246 384,016
Unbilled payable 543,887 337,903 533,947 310,510
Unearned construction revenue - 148,396 - 149,395
Accounts payable - retention under

construction contracts 27,611 27,732 21,181 16,722
Advances received from customers

under construction contracts 137,203 105,388 133,362 105,307
Short-term [oans from related party 2 - - 40,000 -
Gurrent portien of long-term loans 12 17,500 26,000 17,500 26,000
Provision for lizbilities under

construction projects 13 29,952 34,323 18,512 19,660
Current portion of liabilities under finance

lease agreements 14 3,848 101 - -
Income tax payable 7,736 6,360 7,736 8,360
Other current liabilifies 25,659 55,761 23,687 49,073
Total current liabilities 1,249,748 1,203,355 1,213,071 1,068,044
Non-current liabilities
Long-term loans - net of current portion 12 - 4,500 - 4,500
Liabilities under finance lease agreements

- net of current portions 14 16,859 - - -
Provision for long-term employee benefits 15 30,823 25,048 28,195 23,588
Provision for litigation 24.1 20,000 20,000 20,000 20,000
Total non-current liabilities 67,682 48,548 48,195 48,088
Total liabilities 1,317,430 1,252” 1,261,268 1,117,132
The accompanying notes are an integral part of the financial statements. g
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TRC Construction Public Company Limited and its subsidiaries

Statement of financial position {continued)

As at 30 June 2015

Note 30 June 2015 31 December 2014 30 June 2015 31 December 2014
{Unaudited {Audited) {Unaudited (Audited)
but reviewed) but reviewed)
Shareholders’ equity
Share capital 16
Registered
5,242,871,458 ordinary shares of Baht 0.125 each
(31 December 2014: 851,029,737 ordinary shares
of Baht 0.50 each) 655,359 l 425,515 655,368 425,515
Issued and paid-up
4,152,688,026 ordinary shares of Baht 0.125 each
(3% December 2014: 822,613,706 ordinary shares of
Baht 0,50 each) 519,086 411,307 519,086 411,307
Share premium 16 310,112 280,461 310,112 280,461
Capital reserve for share-based payment 17 19,887 25,957 19,887 25,957
Subscription received in advance from
exercise of warrants 17 12,429 10,723 12,429 10,723
Retained earnings
Apprapriated - statutory resarve
The Company 41,131 41,13 41,131 41,131
Subsidiary 2,644 2,644 - -
Unappropriated 633,174 605,961 579,660 504,938
Other compenents of shareholders' equity 7,253 5,588 - -
Equity attributable to owners of the Company 1,645,716 1,383,802 1,482,305 1,274,517
Nan-controlling interests of the subsidiaries {9,144) (6,092) - -
Total shareholders' equity 1,536,572 1,377,710 1,482,305 1,274,817
Total liabilities and shareholders' equity 2,854,002 2,630,613 2,743,571 2,391,649

Gonsclidated financial statements

{Unit: Thousand Baht)

Separate financial statements

The accompanying notes are an integral part of the financial statements.
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TRC Construction Public Company Limited and Its subsidiaries

Income statement

For the three-month period ended 30 June 2015

Revenues
Construction services income
Interest inccme
Other income
Total revenues
Expenses
Cost of construction services
Administrative expenses
Total expenses
Profit before share of loss from investment
in joint venture, finance cost, and
income tax expense
Share of loss from investments in joint venture
Profit hefore finance cost and
income tax expenses
Finance cost
Profit before income tax expenses
Income tax expenses

Profit for the period

Profit attributable to:
Equity holders of the Company

Non-controlling interests of the subsidiaries

Earnings per share
Basic earnings per share
Profit attributable to equity holders
of the Company

Diluted earnings per share
Profit atiributable to equity holders
of the Company

Consolldated financial statements

(Unaudited but reviewed)

(Unit: Thousand Baht)

Separate flnancial statements

Note 2015 2014 2015 2014
2 927,289 BB6,125 878,481 530,607
2 2,077 718 3,409 886
2 25408 9,633 12,647 8,512
954 772 696,476 894,537 540,005
2 804,412 542,479 738,732 400,001
72,169 83,745 58,844 63,329
876,581 626,225 797,576 463,330
78,191 70,251 96,961 76,675
8 - {627) - -
78,181 60,724 96,861 76,875
2 (1,045) {1,013) (1,004) (314)
77,146 68,711 95,857 76,361
18 (11,144) (16,702} (20,458) {17,017)
68,002 52,009 75,499 59,344
66,302 53,725 76,499 59,344
(300) (1,716)
66,002 52,009
{Unit: Baht)
19
0.02 0.01 0.02 0.01
0.02 - 0.02 -

The accompanying notes are an integral par of the financial statements.
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{Unaudited but reviewed}
TRC Construction Public Company Limited and s subsidlaries
Statement of comprehensive income
For the three-month period ended 30 June 2015
{Unit: Thousand Baht)

Consolldated financial statements Separate financial statements
Note 2015 20t4 2015 2014

Profit for the period 66,002 52,000 75,499 £9,344
Other comprehensive income:
Other comprehensive income to be reclassified

ta profit or loss in subsequent periods:
Exchange differences on translation of financial statements

in foreign currency 1,827 {%,235) - -
Loss on revaluation of investment in sitbsidiary - (2,956) - -
Actuarial Joss on employee benefit (1,841) - (1,105) -
Income tax effect 18 368 - 221 -
Net other comprehensive income to be reclassified

1o profit or loss In subsequent periods - net of income tax 354 (4,191) (884) -
Other comprehensive income for the perlod 354 4,191} (884} -
Total comprehensive income for the period 66,356 47,818 74,615 59,344
Total comprehensive income attributable to:
Equity holders of the Company 67,189 48,591 74,615 59,344
Non-contraliing interests of the subsidiaries (833) (1,773}

66,356 47,818

The accompanying notes are an integral part of the financial statements.
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TRC Censtruction Public Company Limited and its subsldiaries

Income statement

For the six-month period ended 30 June 2015

Revenues
Constructicn services income
Interest income
Other income
Total revenues
Expenses
Cost of construction services
Administrative expenses
Total expenses
Profit before share of loss from investment
in joint venture, finance cost, and
income tax expense
Share of loss from investments in joint venture
Profit before finance cost and
income tax expenses
Finance cost
Profit before income tax expenses
Income {ax expenses

Profit for the petiod

Profit attributable to:
Equity holders of the Company

Non-controlling interests of the subsidiaries

Earnings per share
Basic earnings per share
Profit attributable to equity holders
of the Company

Diluted earnings per share
Profit attributable to equity holders
of the Company

The accompanying notes are an integral part of the financial statements,
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Consolidated financlal statements

(Unaudited but reviewed)

(Unit: Thousand Baht}

Separate financial statements

2015 2014 2015 2014

1,701,345 1,412,587 1,614,642 990,556
4,346 847 7,363 1,416
29,366 11,293 15,397 9,566
1,735,057 1,424,727 1,637,402 1,001,538
1,406,608 1,150,387 1,266,389 778,906
155,051 157,484 128,869 113,231
1,561,65¢ 1,307,871 1,395,268 892,137
173,398 116,856 242,134 109,401

- (2,298) . -

173,398 114,558 242,134 109,401
(1,4885) (2,444) (1,197} (1,151)
171,913 112,114 240,937 108,250
(30,584) {26,709) (49,979) (24,248)
141,329 85,405 190,958 84,002
144,008 88,678 190,958 84,002

(2,679) (3.273)
141,329 85,405

(Unit: Baht)

0.03 0.02 0.05 0.02

0.03 - 0.05 -

3R (gl
Company Lusied

TS T



(Unaudited but reviewed)
TRC Construction Public Company Limited and its subsidiaries

Statement of comprehensive income

For the six-month period ended 30 June 2015

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements
Note 2015 2014 2015 2014

Profit for the period 141,329 85,405 190,958 84,002
Other comprehensive income:
Other comprehensive income to be reclassified

to profit or loss in subsequent periods:
Exchange differences on translation of financial statements

in foreign currency 1,292 (1,651) - .
Loss on revaluation of investment in subsidiary - (2,956) - -
Actuarial loss on employee benefit (1,841} - {1,108) -
Income tax effect 18 358 - 221 -
Net other comprehensive income to be reclassified

to profit or loss in subsequent periods - net of income tax {181) (4,607) (884) -
Other comprehensive [ncome for the period (181) (4,807) (884) -
Total comprehensive income for the period 141,148 80,798 190,074 84,002
Total comprehensive income attributable fo:
Equity holders of the Company 144,200 83,932 190,074 84,002
Non-controlfing interests of the subsidiaries (3,052) (3,134)

141,148 80,798

The accompanying notes are an integral parnt ¢f the financial statements.
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{Unaudited but reviewed)
TRC Construction Public Company Limited and its subsidiaries

Cash flow statement
For the six-month period ended 30 June 2015

{Unit: Thousand Bant}
Consolidated financial statements Separate financial statements

2015 2014 2015 2014
Cash flows from cperating activities

Profit before tax 174,913 112,114 240,937 108,250
Adjusiments to reconcile profit before tax

to net cash provided by {paid from) operating activities

Depreciation and amortisation 31,815 24,613 23,180 13,147
Allowance for doubtful debt - (564) 2,043 -
Unrealised gain on exchange rate (B07) (2,790) (662) (2,760}
Gain on disposal of vehicles and office equipments (8,660) (112) (2,778) (112)
Loss on write-off of tools and equipments 60 374 58 261
Loss on write-off of withholding tax - 857 - 657
Gain from dissolution of joint venture (34) - - -
Share of loss from investments in joint venture - 2,298 - -
Expense for share - based payment transactions 3,533 12,491 3,112 11,259
Reversal of unbilled payables - (7,000) - (7.000)
Provision for liabilittes under construction projects 6,073 2,900 2,768 800
Provision for long-term employee benefits 4,115 3,230 3,502 2214
Interest income (4,346} (847) {7,363) {1.418)
Interest expenses 822 1,200 218 413
Profit from operating activities before changes in
operating assets and liabilities 204,684 148,564 265,745 125,813
{Increase) decrease in operating assets
Trade and other receivables 496,326 (228,301) 428,377 (227 ,667)
Unbitled receivables (516,541) 424 157 (494,811) 415,710
Accounts receivable - retention (31,507} 39,969 (36,181) 46,913
Advance paid to subcontractors under construction contracts (24,227} (8,837) (24,678) (3,918)
Construction In progress 14,804 (120,825) 16,107 (115,910}
Construction supplies 4,329 48,692 4,329 48,692
Other current assets {15,140) 1,116 (13,382) (817)
Other non-current assets (3,808) 1,166 (3,795) 1,243
Increase (decrease) in operating Habilities
Trade and other payables {16,924) 91,308 19,170 84,700
Unkilled payables 205,984 223,157 223,437 215,108
Uneamned construction revenue {148,931) {33,488} (148,931} (33,488)
Accounts payable - retention {121) 4,718 4,459 3,220
Advances received from customers under construction
contracts 28,721 (132,192) 25,962 (127,602)
Provision for liabilities under construction projects (10,444) {1,955) {3,936) {1,644)
Cther current liabilities (390,102} 26,222 (25,486) 23,647
Provision for long-term employee benefits (187) {855} - -
Cash flows from operating activities 157,918 482,516 236,388 463,998
Cash received from withholding tax refund - 2,854 - 2,854
Cash paid for income tax (54,856) (39,834) (51,075) {31,102)
Net cash flows from operating activities /?0@,960 445,536 185,313 435,750

The accompanying notes are an integral part of the financial staternents. 0‘31—‘
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TRC Construction Public Company Limited and its subsidiaries
Cash flow statement {continued)

For the six-month period ended 30 June 2015

Consclidated flnancial statements

(Unaudited but reviewed)

{Unit: Thousand Baht}

Separate financlal statements

2015 2014 2015 2014

Cash flows from investing activitles
Increase in current invesiments {4,980) - (4,980} -
Decrease in restricted deposits at financial institution 6,007 20,646 6,423 20,457
Increase in short<term loans to related party - - {50,260) (239}
Cash paid for investing in subsidiary - - (300,000) -
Cash received from dissolution of joint venture 103 - . .
Cash paid for investing in joint venture - (2,376) - (2,376)
Cash paid for purchase of other long-term investment (50,000) - - -
Interest income 14,161 3,453 3,616 333
Cash received from disposal of vehicles and office equipments 22,130 112 15,945 112
Cash paid for purchase of land, building and equipments (186,399) (112,561) {148,565) (108,347)
Cash paid for purchase of intangible assets (1,427) (847) (1,427} {847)
Net cash flows used In investing activities (200,405) (91,573) (477,248) (90,907)
Cash flows from financing activities
Decrease in bank overdrafis and short-tarm

loans from banks - (26,488) - -
Repayment of [ong-term loans (13,000) (6,500} (13,000) (6,500)
Cash received from leans from related party - - 100,000 170,000
Repayment of loans from related party - - (60,000) {170,000)
Subscription received in advance from exercise of warrants 12,429 7.414 12,429 7414
Cash received from increase in capital due to exercise of warrants 13,287 - 13,287 -
Dividend paid (11 .535) {40,815) (11,535) (40,815)
Interest expenses (826) (2,629) (872) (1,842}
Increase (decrease) in liabilities under finance lease agreements 20,608 (122) - -
Decreass in non-contrelling interest - (369) - -
Net cash flows from (used In) financing activities 20,081 (69,508) 40,308 (41,743)
Increase (decrease) in translation adjustment 777 (937) - -
Net increase (decrease) in cash and cash equivalents (75,707) 283,517 (251,626) 303,100
Cash and cash equivalents at beginning of the pericd 606,657 185,563 455,659 38,186
Cash and cash equivalents at end of the period (Note 3) 530,950 479,080 204,033 341,266
Supplemental cash flows information
Nan-cash items consist of

Purchase of tools, equipments and intangible assets

that have yet to be paid 22,371 12,344 21,419 11,704
Interest expenses recorded as cost of project and construction
in progress - 1,389 - 1,389
Purchase of investments in subsidiaries offset against advance - 4,016 - -
Stock dividend 103,817 - 103,817 -

The accompanying notes are an integral part of the financial statements.
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(Unaudited but reviewed)

TRC Construction Public Company Limited and its subsidiaries

Notes to interim financial statements

For the three-month and six-month periods ended 30 June 2015

1.

1.1

1.2

1.3

General information
Corporate information

TRC Construction Public Company Limited (“the Company”) is a public company
incorporated and domiciled in Thailand. The Company is principally engaged in
construction service and its registered address is No. 8, Soi Sukhapiban 5 Soi 32,
Kwang Tha Raeng, Khet Bang Khen, Bangkok.

Basis for the preparation of interim financial statements

These interim financial statements are prepared in accordance with Thai Accounting
Standard 34 (revised 2014) Interim Financial Reporting, with the Company choosing to
present condensed interim financial statements. However, the Company has
presented the statements of financial position, income, comprehensive income,
changes in shareholders' equity, and cash flows in the same format as that used for
the annual financial statements.

The interim financial statements are intended to provide information additional to that
included in the latest annual financial statements. Accordingly, they focus on new
activities, events and circumstances so as not to duplicate information previously
reported. These interim financial statements should therefore be read in conjunction
with the latest annual financial statements.

The interim financial statements in Thai language are the official statutory financial
statements of the Company. The interim financial statements in English language have
been translated from the Thai language financial statements.

Basis of consolidation

These consolidated interim financial statements are prepared on the same basis as
that applied for the preparation of the consolidated financial statements for the year
ended 31 December 2014, with there being no changes in the structure of
sharehoiding in subsidiaries during the current period, except for the establishment of
CR3 and Sahakarn Joint Venture Co&ny Limited, as described in Note 7.
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{Unaudited but reviewed)
1.4 New accounting standards

During the period, the Company and its subsidiaries have adopted the revised and
new financial reporting standards issued by the Federation of Accounting Professions
which Become effective for fiscal years beginning on or after 1 January 2015. These
financial reporting standards were aimed at alignment with the corresponding
International Financial Reporting Standards, with' most of the changes directed
towards revision of wording and terminclogy, and provision of interpretations and
accounting guidance to users of standards. The adoption of these financial reporting
standards does not have any significant impact on the Company and its subsidiaries'
financial statements. However, some of these standards involve changes to key
principles, which are summarised below:

TAS 19 (revised 2014) Employee Benefits

This revised standard requires that the entity recognise actuarial gains and losses
immediately in other comprehensive income while the former standard allowed the
entity to recognise such gains and losses immediately in either profit or loss or other
comprehensive income, or to recognise them gradually in profit or loss.

This revised standard does not have any impact on the financial statements as the
Company and its subsidiaries already recognise actuarial gains and losses

immediately in other comprehensive income.
TFRS 10 Consoclidated Financial Statements

TFRS 10 prescribes requirements for the preparation of consolidated financial
statements and replaces the content of TAS 27 Consolidated and Separate Financial
Statements dealing with consolidated financial statements. This standard changes the
principles used in considering whether control exists. Under this standard, an investor
is deemed to have control over an investee if it has rights, or is exposed, to variable
returns from its involvement with the investee, and it has the ability to direct the
activities that affect the amount of its returns, even if it holds less than half of the
shares or voting rights. This important change requires the management to exercise a
lot of judgement when reviewing whether the Company and its subsidiaries have
control over investees and determining which entities have to be included in

preparation of the consolidated financial statements.”

This standard does not have any impagt on the Company's and its subsidiaries’

financial statements.
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(Unaudited but reviewed)

TFRS 11 Joint Arrangements

TFRS 11 supersedes TAS 31 Interests in Joint Ventures. This standard requires an
entity investing in any other entity to determine whether the entity and other investors
have joint control in the investment. When joint control exists, there is deemed to be a
joint arrangement and the entity then needs to apply judgement to assess whether the
joint arrangement is a joint operation or a joint venture and to account for the interest
in the investment in a manner appropriate to the type of joint arrangement. If it is a
joint operation, the entity is to recognise its shares of assets, liabilities, revenue and
expenses of the joint operation, in proportion to its interest, in its separate financial
statements. If it is a joint venture, the entity is to account for its investment in the joint
venture using the equity method in the financial statements in which the equity method
is applied or the consolidated financial statements (if any), and at cost in the separate

financial statements.

This standard does not have any impact on the financial statements since the
Company and its subsidiaries already apply the equity method to account for the
investment in a joint venture.

TFRS 12 Disclosure of Interests in Other Entities

This standard stipulates disclosures relating to an entity’s interests in subsidiaries, joint
arrangements and associates, including structured entities. This standard therefore
has no financial impact on the financial statements of the Company and its

subsidiaries.
TFRS 13 Fair Value Measurement

This standard provides guidance on how to measure fair value and stipulates
disclosures related to fair value measurement. Entities are to apply the guidance under
this standard if they are required by other financial reporting standards to measure
their assets or liabilities at fair value. The effects of the adoption of this standard are
to be recognised prospectively.

This standard does not have any significant impact on the Company's and its
subsidiaries' financial statements.
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1.5

(Unaudited but reviewed)
Significant accounting policies
The interim financial statements are prepared using the same accounting policies and
methods of computation as were used for the financial statements for the year ended
31 December 2014, except for the changes in accounting policies as a result of the
adoption of new and revised standards, as discussed in Note 1.4.

Related party transactions

During the periods, ‘the Company and its subsidiaries had significant business
transactions with related parties. Such transactions, which are summarised below,
arose in the ordinary course of business and were concluded on commercial terms
and bases agreed upon between the Company, its subsidiaries and those related

parties.

{Unit: Thousand Baht)
For the three-month periods ended 30 June

Consolidated Separate
financial statements financial statements Transfer Pricing Policy
2015 2014 2015 2014
Transactions with subsidiary companies
(eliminated from the consolidated
financial statements)
Cost of construction services - “ 1,828 10 Cost plus margin
Interest income - - 2,108 456  Atrate of 3.5% - 7.0% p.a.
Other income - - 16 46  Cost plus margin
Interest expense - - 187 119 Atrate of 5.5% p.a.
(2014: 3.0% p.a.)
Transactions with related parties
Construction service income 239,602 - 239,602 - Cost plus margin
Rental income 686 - 686 - Contract price

{Unit: Thousand Baht)
For the six-month pericds ended 30 June

Consolidated Separate
financial statements financial statements Transfer Pricing Policy
2018 2014 2015 2014
Transactions with subsidiary companies
(eliminated from the consolidated
financial statements)
Cast of construction services - - 1,882 23 Cost plus margin
Interest incame - “ 4,151 904  Atrate of 3.5% - 7.0% p.a.
Other income T . - 42 94  Cost plus margin
Interast expense - - 187 413 Atrate of 5.5% p.a.
(2014: 3.0% p.a.)
Transactions with related parties
Construction service income 525,269 - 525,269 - Cost plus margin
Rental income 1316 - 1,316 - Contract price
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{Unaudited but reviewed)

As at 30 June 2015 and 31 December 2014, the balances of the accounts between the
Company, its subsidiaries and those related parties are as follbws:

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
30 -3 30 31

June December June December

2015 - 2014 2015 2014
Trade and other receivables - related parties (Note 4)
Subsidiary companies - - 7,764 5,784
Joint venture 105,666 298,150 105,666 298,150
Shareholder of subsidiary 24,094 24,094 - -
Related party (related by co-director) 192 - 162 -
Total 129,952 322,244 113,622 303,934
Trade and other pavables - related parties (Note 11)
Subsidiary companies - - 7.828 5,120
Total ‘ - - 7.928 5,120

Short-term loans to related parties

As at 30 June 2015 and 31 December 2014, the balance of loans between the
Company and related companies and the movements are as follows:

(Unit: Thousand Baht)

Separate financlal statements

Balance as at Balance as at

31 December Exchange rate 30 June
Short-term loans Relfated by 2014 Increase Decrease adjustment 2015
TRC Investment Limited Subsidiary company 1,669 280 - 10 1,939
TRC International Limited Subsidiary company 34,999 50,000 - - 84,990
TRC Engineering LLC Subsidiary company 63,068 - - - 63,068
Total 99,736 50,260 - 10 150,008
Less: Allowance for doubtful debts {63,068) - - - (63,068)
Net 36,868 50,260 - 10 86,938

Short-term loans to related party carry interest at rates of 3.5% - 7.0% per annum
(31 December 2014: 3.5% - 7.0% per annum).and due for repayment on demand.
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(Unaudited but reviewed)

Short-term loans from related party

As at 30 June 2015 and 31 December 2014, the balance of loans between the
Company and this related company and the movement are as follows:
(Unit: Thousand Baht)

Separate financial statements

Balance as at Balance as at
Sher-term loan Related by 31 December 2014  Increase  Decrease 30 June 2015
Sahakarn Wisavakorn Subsidiary company - 100,000 (60,000) 40,000

Company Limited

As at 30 June 2015, short-term leans from related party carried interests at rate of
5.5% per annum and due for repayment on demand.

Directors and management’s benefits

During the three-month and six-month periods ended 30 June 2015 and 2014, the
Company and its subsidiaries had employee benefit expenses of their directors and
management as below.

(Unit: Thousand Baht)
For the three-month periods ended 30 June

Consolidated Separate
financial statements financial statements
2015 2014 2015 2014
Short-term employee benefits 7,985 5534 7,835 5,384
Post-employment benefits 858 421 658 421
Share - based payment 218 746 216 746
Total 8,859 6,701 8,709 6,551

(Unit: Thousand Baht)
For the six-month periods ended 30 June

Consolidated Separate
financial statements financial statements
2015 2014 2015 2014
Short-term employee benefits 14,624 11,088 14,224 10,768
Post-employment benefits 1,273 841 1,273 841
Share - based payment 505 1,137 505 1,137
Total 16,302 13,046 16,002 12,746

Guarantee obligations with related parties

The Company has outstanding guaran obligations with its related parties, as

described in Note 23.4. o’sﬁ.
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{Unaudited but reviewed)
3. Cash and cash equivalents

{Unit. Thousand Baht)

Consclidated Separate
financial statements financial staternents
30 June 31 December 30 June 31 December

2015 2014 2015 2014
Cash 2,865 2,242 450 358
Deposits at financial institutions 528,085 304,415 203,583 205,301
investment in bill of exchanges - 300,000 - 250,000
Total 530,950 606,657 204,033 455,659

4, Trade and other receivables

{Unit: Thousand Baht)

Consolidated Separate
financial staterments financial statements
30 June 31 December 30 June 31 December
2015 2014 2015 2014
Trade accounts receivable - related parties
Aged on the basis of due dates
Not yet due 23,834 167,900 23,834 167,900
Past due
Up to 3 months 77,059 125,822 77,059 125,822
Total trade accounts receivable -
related parties, net 100,893 293,722 100,893 293,722
Trade accounts receivable -
unrelated parties
Aged on the basis of due dates
Not yet due 133,875 519,454 127,237 401,630
Past due
Up to 3 months 41,996 20,780 32,920 12,817
3 - 6 months 47,485 - 17,013 -
Over 12 months 17,494 17,178 4,383 4,383
~ Total trade accounts receivable - )
unrelated parties 240,850 557,412 181,553 418,830
Less: Allowance for doubtful debt (16,311) (16,311} (4,383) (4,383)
Translation adjustment (1,183) (867) - -
Total trade accounts receivable -
unrelated parties, net 223,356 540,234 177,170 414 447
Total trade accounts receivable - net 324,249 833,956 278,063 708,169
Qs
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(Unaudited but reviewed)

{Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
30 June 31 December 30 June 31 December
2015 2014 2015 2014

Other receivables
Advance to related parties 29,059 28,522 11,930 11,525
Interest receivable from related parties - - 15,261 11,106
Others 17,817 14,208 7,245 6,198
Total other receivables 46,876 42,730 34,436 28,829
Less: Allowance for doubtful debt

- related parties - - {14,462) (12,419)
Total other receivables - net 48,876 42,730 19,974 16,410
Total trade and other receivables - net 371,125 876,686 298,037 724,579

The Company and the subsidiary transferred rights to receive payment under
construction contracts to secure the credit facilities with financial institutions. Pledged
trade accounts receivable amounting to Baht 225 million included in the trade accounts
receivable balance as at 30 June 2015 (the Company only: Baht 225 million)
(31 December 2014: Baht 620 million, the Company only: Baht 623 million).

Construction supplies
{Unit: Thousand Baht)
Consolidated / Separate financial statements

Reduce cost to net

Cost realizable value Construction supplies - net
30 31 30 31 30 31
June December June December June December
2015 2014 2015 2014 2015 2014
Construction supplies 20,072 24,401 (5,748) (5,748) 14,324 18,653
Total 20,072 24,401 {5,748) (5,748) 14,324 18,653

Restricted deposits at financial institutions

These represent saving deposit and fixed deposits pledged with financial institutions to
secure credit facilities and bank guarantee facilities issued by the bank on behalf of the

Company and subsidiaries, as described in Note 23.3.
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(Unaudited but reviewed)

7. Investments in subsidiaries
Details of investments in subsidiaries as presented in separate financial statements
are as follows:
Nature Ceuntry of
Company's name of businass incorporation Paid-up capital Shareholding percentage Cost method
30 M 30 31 30 39
June Dacembar June December June December
2015 2014 2015 2014 2015 2014
(%) (%) (Baht) (Baht)
Sahakarn Wisavakorn Construction Thalland 500,000,000 200,000,000 £9.99 §9.99 620,904,780 320,483,605
Company Limited services - baslc Baht Baht
infrastructure
TRC {nvastment Holding company  The Republic 1US8D 4 USD 100.C0 100,00 32 a2
Limiteg™ of Mauritius
Total 620,904,812 320,483,837
Less: Allowance for loss on impairment of invastment (145,071,416)  (145071.416)
Tolal invesimenis in subsidiarigs - nel 476,833,385 175,412,221
The change in cost of investments in subsidiaries is from the Company issues
warrants fo purchase ordinary shares te director and/or employees of subsidiary.
On 16 April 2015, the 2015 Annual General Meeting of Sahakarn Wisavakorn
Company Limited, which is the Company's subsidiary, passed a resolution approving
an increase in the registered capital from Baht 200 million to Baht 500 million, through
the issuance of an additional 30 million ordinary shares to be offered to existing
shareholders at an offer price of Baht 10 each, representing a total investment of Baht
300 million. The subsidiary received the full payment of additional shares on 13 May
2015 and registered the increase in its paid-up share capital with the Ministry of
Commerce on 14 May 2015.
Details of investments in subsidiaries which are held by the Company’s subsidiaries
are as follows:
Nature Country of
Company's name of business incorperatien Paid-up caphal Shareholding percentage Cost method
30 33 30 3 30 A
June December June Dacerber June December
2015 2014 2015 2014 2015 2014
. (%) (%) {Baht) {Baht)
Held by Sahakarn
Wisavakarn Company
Limited .
CR3 and Sahakarn Joint  Construction Thalland 6,000,000 91.83 5,609,700 -
Venture Company services Baht
Limitad*
Held by TRC Investment
Limjted
TRC Internatlonal Investor Hong Keng 10 HKD 10 HKD 100,00 100.00 33 33
Limited* -
Held by TRC
International Limited
TRC Middle East LLC Construction Suitanate of 150,000 150,000 7000 70.00 12,322,330 12,322,330
services Oman Omani Rial Omani Rial
TRE Engingering LLC Construction Sultanate of 250,000 250,000 70.00 70.00 13,654,506 13,654,506
services Cman Omani Rial Omani Rial
Total 31,486,569 26,976,869
Less: Allowance for loss on impairment of investment (13,654,508} {13,654,508)
Total investments in subsidiaries which are hald by the Company's subsidiaries - net 17,832,063 12,322,363
* Tha financlal statsments of these subsidiaries were praparad by the management of the subsidjagj @pg‘tﬁpgﬁyj_%e&gyzgggﬁ WO OES ey
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(Unaudited but reviewed)
On 5 March 2015, Sahakarn Wisavakorn Company Limited, which is the Company's

subsidiary, established CR3 and Sahakarn Joint Venture Company Limited, holds 51%
of the new subsidiary’s capital and representing an investment of Baht 0.51 million. On
30 March 2015, the Meeting No. 4/2015 of the Company’s Board of Directors passed a
resolution approving an increase in the registered capital and the issued and paid-up
capital of CR3 and Sahakarn Joint Venture Company Limited from Baht 1 million to
Baht 500 million through the issuance of an additional 4.99 million ordinary shares to
be offered to existing shareholders at an offer price of Baht 100 each, representing a
total investment of Baht 499 million, with Sahakarn Wisavakorn Company Limited
entitled to purchase 51% of these, representing an investment of Baht 254.49 million.
On 17 April 2015, CR3 and Sahakarn Joint Venture Company Limited arranged the
2015 Annual General Meeting of shareholders to approve the increase in the
registered capital and registered the resolution to increase in registered capital with
the Ministry of Commerce on 27 April 2015. In May 2015, Sahakarn Wisavakorn
Company Limited paid for the new shares of CR3 and Sahakarn Joint Venture
Company Limited in the amount of Baht & million. As a result, CR3 and Sahakarn Joint
Venture Company Limited had issued and paid-up share capital amount of Baht 6
million. The shareholding of Sahakarn Wisavakorn Company Limited in CR3 and
Sahakarn Joint Venture Company Limited increased to 91%.

Investments in joint ventures

Details of investments in joint ventures are as follows:

{Unf: Thousand Baht)
Consolidated financial statements

Nature of Sharehe!ding Carrying amounts Share of lass frem invesiments
Jeintly conirolled entity business percentage Cost pased an aquity method in jeint venture
During tha three-month During the six-month
30 31 30 | 1] 3t poriods ended perinds ended
June  December June December Juna December 30 June 30 June
2015 2014 2015 2014 2015 2014 2015 2014 2015 2014
{%) (%)
Held by the Compan
Sinepec-TRC Joint Venture Censtruction 30 30 2,378 2,376 2,318 2,376 (527) (2,298)
Hald by Sahakarn Wisayake
Company Limited
The Jeint Vontura of S5P* Censtruction 40 - 1,082 - 68 - - - -
The Joint Venture of Hydrotech
Sahakarn Construction 48 - - - -
Total 2,376 3,468 2,376 2,445 - (527) - {2,098)
Less: Allowance for loss on
impairment of investiment {1,092} - -
Total investment in joint venture - net 2376 2,376 2,376 2445

* Registered the disselution with the Revenue Departmant on 30 April 2015
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(Unaudited but reviewed)
The consolidated financial statements for the three-month and six-month periods
ended 30 June 2015 do not include share of loss on investment in Sinopec-TRC Joint
Venture because, during the period, the Company subcontracts a part of the operation

from which the operating income is included in the consolidated financial statements.

On 17 June 2015, Sahakarn Wisavakorn Company Limited, which is the Company’s
subsidiary, entered into joint ventures contract with Hydrotek Public Company Limited
under the name of “Hydrotek Sahakarn Joint Venture” in order to bid a new project
namely “Construction, lmprov.ement and Expansion of Waterworks, Koh Samui
Branch, Koh Samui District, Surat Thani Province Phase 1, Part 2" (water pipeline
from Don Sak-under the sea-Koh Samui) from Provincial Waterworks Authority. The
portion of investment between Sahakarn and Hydrotek was 49% and 51%,
respectively. As at 30 June 2015, the Company still did not invest capital, provide
financial support, or obtain credit facilities for this joint venture.

Other long-term investments

Details of other long-term investments as presented in consolidated financial

statements are as follows:

Nalure of Gountry of
Company's name bust incorperatien Paid-up capital Shareholding parcentage Cost method
- 30 June 31 Dacember 30 June 31 December 30 June 31 December
2015 2014 2015 2014 2016 2014
(%) (%) (Bah) {Baht)
Held by TRC Investmant Limited
Asia Africa Energy Limitad Holding company Hong Keng 64 USD 64 USD 5.00 5,00 2,010 2,010
Rainbow Power Integrated Development and Nigeria 6,957 UsD 6,857 USD 8.0¢ a.co0 243,518 243,518
Congapt Limited Investment In
natural gas sector
Held by TRG International Limited
ASEAN Potash Mining Public  Mining industries Thailand 1,755,337,300  1,685,337,300 427 297 100,000,000 50,000,000
Company Limited Baht Baht
Total 100,245,528 50,245,528
Less: Aliowance for loss on impairment of investment (245,528) (245,528)
Total othet long-terms investments - net 100,090,000 50,000,000

On 6 January 2015, TRC International Limited (TRCI), which is the Company's
subsidiary, increased its investment in ASEAN Potash Mining Public Company Limited
(APMC) by purchased additional 250,000 ordinary shares from its shareholders at
Baht 200 per share, a total of Baht 50 million. As a result, shareholding of TRC! in
APMC increased to 4.45% of the Company’s paid-up capital. During January to June
2015, APMC issued and offered additional ordinary shares to th areholders. As a
result, the shareholding of TRCl in APMC decreased to 4.27%. 0
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(Unaudited but reviewed)

10. Property, plant and equipment

Movements of the property, plant and equipment account during the six-month period
ended 30 June 2015 are summarised below.

(Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements

Net book value as at 1 January 2015 455,000 o 425 450
Acquisitions during period - at cost 201,589 160,881
Disposal during period - net book value at

disposals date © (13,469) (13,167)
Write - off during period - net book value

at write - off date (60) (58)
Depreciation for the period (31,131) (22,528)
Translation adjustment ‘ 28 -
Net book value as at 30 June 2015 611,957 550,580

As at 30 June 2015 and 31 December 2014, the Company has mortgaged land which
has book value amounting to Baht 100 million with banks to be collateral against credit
facilities received from the banks.

11. Trade and other payables
{Unit: Thousand Baht)
Consolidated Separate

financial statements financial statements

30 June 31 December 30 June 31 December

2015 2014 2015 2014

Trade accounts payable -

unrelated parties 341,041 357,265 306,836 284,860
Advances from related parties - - 7,877 5,120
Fixed assets payable 22,371 7,939 21,419 7,862
Accrued interest expense -

related party - - 51 -
Accrued expenses 92,940 93,186 81,063 76,174
Total trade and other payables 456,352 ) 458,390,_\ 417,246 384,018
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13.

(Unaudited but reviewed)
Long-term loan

{Unit: Thousand Baht)
Consolidated/Separate financial statements

30 June 2015 31 December 2014
Long-term loan from financial institutions 17,500 30,500
Less: Current portion {17,500) (26,000)
Long-term loan, net - 4,500

Long-term credit facilities of the Company are guaranteed by the Company’s land, as
described in Note 10. The loan was obtained to fund the construction of the new office
building of the Company. The loan carried interest at the rate of MLR minus 1.25%
per annum. The loan agreement contained covenants as specified in the agreements
pertaining to matters such as maintaining certain debt to equity and debt service
coverage ratios according to the agreements,

Provision for liabilities under construction projects

(Unit: Thousand Baht)

Consolidated financial statements

Loss on
Warranties construction Penalties Total

As at 1 January 2015 28,911 244 5,168 34,323
Increase during the period 5,600 5,000 371 10,971
Decrease from occurrence

of actual expense (6,076) - (4,368) (10,444)
Reversal of provisicns (3,854) (244) (800} (4,898)
As at 30 June 2015 24 581 5,000 371 29,952

(Unit: Thousand Baht)

Separate financial statements

Loss on
Warrant-ies construction Penalties Total

As at 1 January 2015 19,660 - - 19,660
Increase during the period 5,500 - 371 5,871
Decrease from occurrence

of actual expense (3,936) - - {3,936)
Reversal of provisions (3,083) - - (3,083)
As at 30 June 2015 18,141 371 18,512
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14. Liabilities under finance lease agreements

Consolidated

financial statements

(Unaudited but reviewed)

{Unit: Thousand Baht)

Separate

financial statements

30 June 31 December 30 June 31 December
2015 2014 2015 2014

Liabilities under finance lease agreements 23,172 110 - -
Less: Deferred interest (2,465) (9} - -
Total 20,707 101 - -
Less: Current portion {3,848) (101) - -
Liabilities under finance lease agreements

- net of current portion 16,859 - - -

The subsidiary had entered into the finance lease agreements with leasing companies

for rental of machine for use in its operation, whereby it is committed to pay rental on a

monthly basis. The terms of the agreements are generally 5 years.

Future minimum lease payments required under the finance lease agreements were

as follows.

(Unit: Thousand Baht)

As at 30 June 2015

Consolidated financial statements

Separate financial statements

Less than Less than
1 year 1-5 years Total 1 year 1-5 years Total
Future minimum lease payments 4,724 18,448 23,172 - - -
Deferred interest expenses (876) (1,589) {2,465) - - -
Present value of future minimum
3,848 16,859 20,707 - - -

[ease payments

(Unit: Thousand Baht)

As at 31 December 2014

Consolidated financial statements

Separate financial statements

Less than Less than
1 year 1-6 years Total 1 year 1-5 years Total
Future minimum lease payments 110 - 110 - - -
Deferred interest expenses (9) - )] - - -
Present value of future minimum
lease payments 101 = r\ 101 - - -
1:'=ujn Aol aovan LA (Mt o 14
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18.

16.

(Unaudited but reviewed)

Provision for long-term employee benefits

Provision for long-term employee benefits, which is compensations on employees’
retirement, was as follows:

(Unit: Thousand Baht)

Consolidated financiaf Separate financial
statements statements
30 June 31 December 30 June 31 December
2015 2014 2015 2014
Defined benefit obligation at beginning of '
period 25,048 23,163 23,588 19,160
Current service cost 3,773 5,902 3,187 3,671
Interest cost 342 828 315 757
Benefits paid during the period {187) (3,252) - -
Actuarial (gain) loss 1,841 (1,879) 1,105 -
Translation adjustment 6 (14) - -
Defined benefit obligation at end of period 30,823 25,048 28,195 23,588

Share capital

Movements in the number of ordinary shares, the paid-up share capital and premium
on ordinary shares are as follows:

Premium Registration date
Number on ordinary with the Ministry
Description of shares Amount shares of Commerce

(Thousand shares} (Thousand Baht) (Thousand Baht)
Reaistered share capital

At the beginning of the period 851,030 425,515
Increase in number of ordinary shares

due to change in par value 2,553,089 -
Increase during the period 1,852,943 231,618
Decrease during the period (14,191) (1,774)
At the end of the period 5,242 871 655,359

lssued and paid-up share capital
At the beginning of the period 822614 411,307 280,481

Increase in number of ordinary
shares due to change in par value 2,467,841 - -

Increase in capital from stock

dividend 830,537 103,817

Increase due to exercise of warrants
ESOP-W2 No, 3* 14,156 1,769 13,243 7 January 2015
ESOP-W2 No. 4* 17,540 2,193 16,408 rit 2015

At the end of the pericd 4,152,688 519,086 310,112

* After change in par value it
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16.1

16.2

16.3

16.4

(Unaudited but reviewed)
On 29 April 2015, the Annual General Meeting of the Company's shareholders passed

the following significant resolutions regarding the Company's registered share capital.

Approved a change in the par value of the ordinary shares, from Baht 0.50 to Baht
0.125 each, increasing the number of registered ordinary shares from 851.0 million
shares to 3,404.1 million shares and the number of the issued and paid-up shares
from 830.5 million shares (including 4.4 million newly issued shares due to the 4th
Exercise of ESOP-W2) to 3,322.2 million shares. The Company registered the change
in the par value and number of shares with the Ministry of Commerce on 6 May 2015.

Paid dividend by the Company’s ordinary shares up to 830.5 million shares with a par
value of Baht 0.125 per share to be distributes at a rate of 1 dividend share for every 4
existing shares, with a total value of up to Baht 103.8 million or equivalent to a dividend
of Baht 0.031250 per share.

Approved a decrease in the registered capital of the Company from Baht 425.5 miillion
to Baht 423.7 million by cancelling the 14.2 million ordinary shares with a par value of
Baht 0.125 each which had not yet been issued and were excessing to requirements
for the exercise of the ESOP-W2. The Company registered the decrease of its
registered capital at the Ministry of Commerce on 7 May 2015.

Approved an increase in the registered capital from Baht 423.7 million to Baht 655.4
miilion through the issuance of an additional 1,852.9 million ordinary shares with a par
value of Baht 0.125 each, to be allocated as follows:

- 830.5 milion shares to be reserved for the distribution of the stock dividend, as
described in Note 16.2

- 675.0 million shares to be reserved for the exercise of the warrants.

- Up to 330.5 million shares to be reserved for the additional capital to be issued by
private placement under a general mandate.

- Up to 16.9 million shares with a par value of Baht 0.125 each to be reserved for the
support ESOP-W2's rights adjustment due to the distribution of the stock dividend
(total 84.7 million shares reserved for exercise of ESOP-W2).

On 8 May 2015, the Company registered with the Ministry of Commerce the increase
in its registered capital to Baht 655.4 million, or 5,242.9 million shares

issued and paid-up capital to Baht 415.3 million, or 3,322.2 million shares.
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17.

(Unaudited but reviewed)
Warrants / Capital reserve for share - based payment transactions
On 1 July 2014, the Company issues and allocates of 31,598,200 No. 2 warrants

under the Employee Stock Option Plan (ESOP-W2) to the directors and/or employees
of the Company and/or its subsidiary. Details are as follows:

Type : Named and non-transferable

Offering price per unit : Baht0.00

Maturity of warrants . 3 years from the date of issuance of warrants
Exercise price . Baht 4.70 per share

Conversion ratio .1 ordinary share per 1 warrant. The exercise

ratio may be changed following the conditions
for adjustment of right.

Conditions and period of exercise : 1) Exercises of the warrants can be made on
last day of every quarter, the first exercise date
is 30 June 2014 and the final exercise date is
30 June 2016.

2) Each time the warrants are exercised, the
warrant holders can exercise not more than
12.5% of their allocated warrants.

3) The unexercised warrants can be
accumulated to exercise during the next
exercise period, until maturity of the warrants.,

Other conditions . If the warrant holders resign or are otherwise
no longer directors and/or employees of the
Company and/or its subsidiary, the warrant
holders have to return the outstanding warrants
to the Company, and the Board of Directors of
the Company can re-allot the warrants to other
directors and/or employees.

The estimated fair value of each share option granted is Baht 0.88. This was
calculated using the Black-Scholes-Merton Model. The model inputs were the share
price at price determination date of Baht 3.12, exercise price of Baht 4.70, expected
volatility of 65.44%, expected dividend yield of 2.72%, life of share options of 3

and a risk-free interest rate of 3.01%.
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(Unaudited but reviewed)
On 24 April 2014, the Annual General Meeting of the Company's shareholders for the

year 2014 passed a resolution to change the exercise price of warrants from Baht 4.70
per share to Baht 3.03 per share. From the amendment of the exercise price of
warrants, the estimated fair value of each share option granted changed to Baht 1.21.
This was calculated using the Black-Scholes-Merton Model. The model inputs were
the share price at price amendment date of Baht 3.38, exercise price of Baht 3.03,
expected volatility of 63.18%, expected dividend yield of 1.65%, life of share options of
2 years, and a risk-free interest rate of 2.22%.

On 29 April 2015, the Annual General Meeting of the Company's shareholders for the
year 2015 passed a resolution to pay a stock dividend totaling 830.5 million shares
(after change in par value) and change the par value of the shares, as discussed in
Note 16. As a result, the Company had to adjust in accordance to the condition of
ESOP - W2 as detailed below.

Exercise ratio Exercise price
(per 1 unit of warrants) (Baht/share)
Existing New Existing New
ESOP-W2 1 5 3.03 0.606

During the three-month and six-month periods ended 30 June 2015, the Company and
its subsidiary recorded expenses of the ESOP amounting to Baht 1 million and Baht 4
million (The Company oniy: Baht 1 million and Baht 3 million) (2014: Baht 8 million and
Baht 12 million, the Company only: Baht 7 million and Baht 11 million) as personnel
expenses, together with a corresponding increase in capital reserve for share-based

payment transactions in shareholders' equity.

Movements in the number of warrants, ESOP during the period are as follows:

At the beginning of the period 21,591,908  Units
Exercised No. 4 (4,384,936) Units
Exercised No. 5 (4,102,202) Units
Cancelled (262,500) Units
At the end of the period 12,842,270  Units

As at 30 June 2015, the Company cancelled accumulated 702,895 warrants due to the
resignation of employees who were warrantholders. According to the conditions of
ESOP-W?2 allocation, the employees who resigned shall not entitled to exercise the
remaining warrants. However, such warrants can be re-allocated by the Manaent

oA
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18.

(Unaudited but reviewed)
On 31 March 2015, the fourth exercise date, the warrantholders exercised 4,384,936

warrants to purchase 4,384,936 ordinary shares at Baht 3.03 each. The Company
registered the above increase in its paid up share capital with the Ministry of
Commerce on 2 April 2015. The Stock Exchange of Thailand approved the additional
ordinary shares as a listed securities as from 8 April 2015.

On 30 June 2015, the fifth exercise date, the warrantholders exercised 4,102,202
warrants to purchase 20,511,010 ordinary shares at Baht 0.606 each. The Company
recorded the total of Baht 12.4 million received as a resuit of the exercise of such
warrants under the caption "Subscription received in advance from exercise of
warrants", presenting it under shareholders' equity in the statement of financial
position. The Company registered the above increase in its paid up share capital with
the Ministry of Commerce on 8 July 2015. The Stock Exchange of Thailand approved
the additional ordinary shares as a listed securities as from 10 July 2015.

Income tax

Interim corporate income tax was calculated on profit before income tax for the period,
using the estimated effective tax rate for the year.

Income tax expenses for the three-month and six-month periods ended 30 June 2015

and 2014 are made up as follows:

(Unit: Thousand Baht)
For the three-month periods ended 30 June

Consolidated Separate
financial statements financial statements
2015 2014 2015 2014
Current income tax:
Interim corporate income tax charge 20,810 17,072 20,809 16,978
Deferred tax:
Relating to origination and reversal
of temporary differences (9,666) (370) (351) 39
Income tax expense reported in the
statement of income 11,144 16,702 20,458 17,017
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(Unaudited but reviewed)

(Unit: Thousand Baht)
For the six-month periods ended 30 June

Consolidated Separate

financial statements financial statements

Current income tax:

Interim corporate income tax charge
Deferred tax:

Relating to origination and reversal

of temporary differences

income tax expense reported in the

statement of income

2015 2014 2015 2014

50,451 27,401 50,450 24,542
(19,867) (692) @71 (294)
30,584 26,709 49,979 24,248

The amounts of income tax relating to each component of other comprehensive
income for the three-month and six-month periods ended 30 June 2015 and 2014 are

as follows:

Deferred tax relating to actuarial gain
on long-term employee benefits

Deferred tax relating to actuarial gain
on long-term employee benefits

(Unit: Thousand Baht)
For the three-month pericds ended 30 June

Consolidated Separate

financial statements financial statements

2015 2014 2015 2014
(368) - (221) -
(368) - (221) -

(Unit: Thousand Baht)
For the six-month periods ended 30 June

Consolidated Separate

financial statements financial statements

2015 2014 2015 2014
(368) - (221) -
(368) - (221) -
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(Unaudited but reviewed)

Earnings per share

Basic earnings per share is calculated by dividing profit for the period attributable to
equity holders of the Company (excluding other comprehensive income) by the
weighted average number of ordinary shares in issue during the period, after adjusting
the number of ordinary shares in proportion to the change in the number of shares as
a result of the change in par value and the distribution of the stock dividend in
accordance with the resolutions of the Annual General Meeting of the Company's
sharehoders held on 29 April 2015, as discussed in Note 16. The number of ordinary
shares of the prior period used for the calculation, as presented for comparative
purposes, has been adjusted in proportion to the change in the number of shares, as if
the shares comprising such changes had been issued at the beginning of the earliest
period reported.

Diluted earnings per share is calculated by dividing profit for the year attributable to
equity holders of the Company (excluding other comprehensive income) by the
weighted average number of ordinary shares in issue during the year plus the
weighted average number of ordinary shares which would need to be issued to convert
alt dilutive potential ordinary shares into ordinary shares. The calculation assumes that
the conversion took place either at the beginning of the period or on the date the
potential ordinary shares were issued.

The following table sets forth the computation of basic and diluted earnings per share:

Consolidated financial statements

For the three-month period ended 30 June

Weighted average number

Profit for the period of ordinary shares Eamings per share
2015 2014 2015 2014 2015 2014
Thousand Thousand Theusand Thousand Baht Banht
Baht Baht shares shares (Restated)
{Restated)
Basic earnings per share
Profit attributable to equity holders
of the parent 66,302 53,725 4,1563,529* 4,083,481 g.02 0.01
Fr—
Effect of dilute potential ordinary shares
Warrants (ESOP-W2) - 65,026
Diluted earnings per share
Profit of ordinary shareholders assuming
the conversion of diluted potentiat ordinary
shares 66,302 4,218,558 0.02
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(Unaudited but reviewed)

Separate financial statements

For the three-month period ended 30 June

Woeighted average number

Profit for the period of ordinary shares Earnings per share
2015 2014 2015 2014 2015 2014
Thousand Thousand Thousand Thousand Baht Baht
Baht Baht shares shares {Restated)
(Restated)
Baslc earnings per share
Profit attributable to equity holders
of the parent 75,499 59,344 4,153,629* 4,083,481 0.02 0.01
Effect of dilute potential ordinary shares
Warrants (ESOP-W2) - 65,026
Diluted earnings per share
Profit of ordinary shareholders assuming
the conversion of diluted potential ordinary
shares 75,499 4,218,555 0.02

Consolidated financial statements

For the six-month period ended 30 June

Weighted average number

Profit for the period of ordinary shares Eamings per share
2015 2014 2015 2014 2015 2014
Thousand Thousand Thousand Thousand Banht Baht
Baht Baht shares shares {Restated)
(Restated}
Basic earnings per share
Profit attributable to equity holders
of the parent 144,008 88,678 4,144 848* 4,083,209 0.03 0.02
Effect of dilute potentlat ordinary shares
Warrants (ESOP-W2) - 82,929
Diluted earnings per share ‘
Profit of orginary shareholders assuming i
the conversion of diluted potential crdinary
shares 144,008 4,227.777 0.03
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20.

(Unaudited but reviewed)

Separate financtal statements

For the six-month period ended 30 June

Weighted average number

Profit for the period of erdinary shares Earnings per share
2015 2014 2015 2014 2015 2014
Thousand Thousand Thousand Thousand Baht Bant
Baht Baht shares shares (Restated)
(Restated)
Basic earnings per share
Profit attributable to equity holders
of the parent 190,558 84,002 4,144,848* 4,083,209 0.05 0.02
Effect of dilute potential ordinary shares
Warrants (ESOP-W2) - 82,929
Diluted earnings per share
Profit of ordinary shareholders assuming
the conversicn of diluted potential ordinary
shares 190,958 4,227,777 0.05

* Inctuded ordinary share for exercise warrant as at 30 June 2015

There is no disclosure of diluted earnings per share from the effect of ESOP-W2

warrants in the financial statements for the three-month and six-month period ended

30 June 2014 since the exercise aggrégated amounts of price and the fair value of

warrants exceeded the fair value of the Company's ordinary shares.

Dividends / stock dividends

Dividends Approved by

Totai dividends

Dividend from
operations of 2014
Stock dividend from
operations of 2014
Total dividend and stock dividend paid in 2015
Dividend from
operations of 2013

Total dividend paid in 2014

Annual General Meeting of the
shareholders on 29 April 2015

Annual General Meeting of the
shareholders on 29 April 2015

Dividend per share

Annual General Meeting of the
shareholders on 24 April 2014

{Thousand Baht) (Baht)
11,5635 0.003472
103,817 0.031250
115,352 0.034722
40,815 0.05
40,815 0.05
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(Unaudited but reviewed)

21, Contracts in progress

As at 30 June 2015, the aggregate amount of construction cost incurred and
recognised profits or losses to date for contracts in progress of the Company and its
subsidiaries was approximately Baht 8,217 million (Separate financial statements:
Baht 5,749 million), gross amounts due from customers for contracts in progress were
approximately Baht 916 million (Separate financial statements: Baht 876 million), and
gross amounts due to customers for contracts in progress were approximately Baht
137 million (Separate financial statements; Baht 133 million).

22. Segment information

The Company and its subsidiaries are organised into business units based on its
products and services. During the current period, the Company and its subsidiaries
have not changed the organization of their reportable segments.

The following tables present revenue and profit information regarding the Company
and its subsidiaries’ operating segments in the consolidated financial statements for

the three-month and six-month periods ended 30 June 2015 and 2014, respectively.

(Unit: Thousand Baht)
For the three-month period ended 30 June 2015

Sales and Adjustments
Pipeline Engineering other Total and
system system Civil work services Segments eliminations  Consolidated
Revenues fram external 289,764 348,675 48,756 492 687,687 - 687,687
customers
Revenues from Joint 239,602 - - - 239,602 - 238,602
Venture
Depreciation (9,436) {4,200} (3,595) (11) {17,332) - {17,332)
Administrator expense (33,811} (22,616) (6,782) {24) (63,033) 2 (63,031)
Segment profit (loss) 61,202 15,742 (28,158) 76 48,864 1,844 50,708
Other income 25,406
Interest income 2,077
Interest expense (1,045)
Profit before Income tax expense 77,146
income tax expense (11,144)
Profit for the period 66,002

C———————




Revenues from external
customers
Depreciation

Administrator expense

Segment profit {loss)
Other income
Interest income

Interest expense

For the three-month period ended 30 June 2014

(Unaudited but reviewed)

(Unit: Thousand Bah¥)

Share of loss from investment in joint venture

Profit before income tax expense

Income tax expense

Profit for the period

Revenues from external
cusiomers

Revenues from Joint
Venture

Depreciation

Administrator expense

Segment profit {loss)
Other income
Interest income

Interest expense

Profit before Income tax expense

Income tax expense

Profit for the pericd

Sales and Adjustments
Pipeline Engineering other Total and
system systam Civil work services Segments eliminations Consolidated
570,810 - 114,549 766 688,125 - 686,125
(9,021) {37) (3,774) (14) (12,846) - (12,846)
(70,698) %) (5,501) (80) (76,288) - (76,286}
62,949 {139) (3,645) 679 59,844 56 59,900
9,633
718
{1,013
(527)
68,711
{16,702)
52,009
{Unit: Thousand Baht}
For the six-month period ended 30 June 2015
Sales and Adjustments
Pipeline Engineering other Totat and
system system Civil work services Segments eliminations Consolidated
465,044 623,229 86,651 1,152 1,178,076 - 1,176,076
525,269 - - - 525,268 - 526,269
{15,295) (9,625} (8,194) (17) (31,131) - (31,131)
(77,057) (48,494} (12,041) (86) (187,678) 2 {137,678)
215,564 (5,829) (72,048) 75 137,762 1,924 139,686
29,366
4,346
(1,485)
171,913
{30,584)
414,329

it Bovid aouasiadn 0a o)
&I KC Cotistraction Poolic Company Limited

yopTe

25



23,

231

23.2

{(Unaudited but reviewed)

{Unit: Thousand Baht)
For the six-menth period ended 30 June 2014

Sales and Adjusiments

Pipeline Engineering other Total and

system systemn Civil wark services Segments eliminations  Consolidated
Revenues from external 1,120,299 6,930 254,592 766 1,412,587 - 1,412,587

customers

Depreciation (17,987} (122) (6,030} {14) (24,133} - (24,133)
Administrator expense (127,209) {723) {14,955) {80) (143,057} - (143,067)
Segment profit (loss) 95,270 {69) 8,720 679 104,600 116 104,716
Other income 11,293
Interest income 847
Interest expense (2,444)
Share of loss from investment in joint venture (2,298)
Profit before income tax expense 112,114
Income tax expense (26,709}
Profit for the perlod 85,405

Transfer prices between business segments are as set out in Note 2.
Commitments and contingent liabilities
Purchase construction materials and subcontracted work commitments

As at 30 June 2015, the Company and the subsidiary have outstanding commitments
of Baht 911 million and USD 8 million in respect of purchase construction materials
and subcontracted work (the Company only: Baht 866 million and USD 8 million)
(31 December 2014: Baht 688 million, USD 1 million and Euro 2 million, the Company
only: Baht 621 million, USD 1 million and Euro 2 million).

Operating lease comimitments

The Company and its subsidiary have entered into lease agreements in respect of the
lease of land, machines, motor vehicles and equipment. The terms of the agreements

are generally between 1 and 5 years.

Future minimum lease payments required under these non-cancellable operating lease
contracts were as follows.
(Unit; Million Baht)

Consolidated o Separate
financial statements financial statements

30 June 31 Decembér 30 June 31 December
2015 2014 2015 2014

Payable:
10 17
5 36

17 2
B 5
i .
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(Unaudited but reviewed)

23.3 Bank guarantees

The bank guarantees issued by banks on behalf of the Company and the subsidiary in
respect of certain performance bonds as required in the normal course of business
were as follows.

{Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
30 June 31 December 30 June 31 December
2015 2014 2015 2014
Guarantee of construction contract Baht 1,251 million Baht 934 million  Baht 1,084 million Baht 779 million
and bidding USD 2 miltion USD & million USD 2 million USD 5 million

Guarantee of advance payment bond Baht 124 miilion Baht 279 million Baht 102 million Baht 261 mitlion

and retention
Guarantee of others Baht 34 million Baht 31 millien Baht 23 million Baht 8 millicn

Total

Baht 1,409 million  Baht 1,244 million  Baht 1,208 milion  Baht 1,048 million
USD 2 millicn USD & million USD 2 million USD & million

23.4 Guarantees

24,

24.1

As at 30 June 2015, the Company has commitment from guarantee of credit facilities
of the subsidiaries totaling USD 1 million (31 December 2014; USD 1 million), and
guarantee of liabilities under finance lease agreements of the subsidiary totaling Baht
23 million (31 December 2014:; Nil).

Litigations

On 6 December 2011, a government agency submitted a letfer to a bank to seize the
bank guarantee for a tender of Baht 20 million that the Company had placed with that
bank, since the government agency considered the Company to have been unable to
perform in accordance with the tender.

On 29 December 2011, the Company sued that government agency and it associates
(the Party) through the Central Administrative Court, seeking an order to the Party to
return the bank guarantee and pay damages amounting to Baht 27.5 million plus
interest at a rate of 7.5% per annum and the bank guarantee fees, from the date of the
lawsuit until seftiement is made. The Company believes that the Company is not to
blame for its inability to perform in accordance with the tender since a law prohibited
construction in accordance with the tender. In addition, the Company submitted a
temporary protection request to the Central Administrative Court, to ask the gsyurt to
order protection of the bank guarantee until the Court judges this case. @
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(Unaudited but reviewed)

On 20 May 2015, the Central Administrative Court has judged the government agency
to return the bank guarantee for a tender, namely the bank guarantee, dated
31 August 2007 in amount of Baht 20 million, provide that the Company and the Bank
were jointly and severally liable in amount of Baht 10 million, with interest at a rate of
7.5% per annum from the date of the lawsuit (29 December 2011) until settlement is
completed within 60 days since the final judgment. The other suits, has fully
dismissed.

On 19 June 2015, the government agency then submitted an appeal to the decision of
the Central Administrative Court, Now, to waiting for the Supreme Administrative Court
has an order to send a copy of appeal to the Company in order to resocive the appeal
within 30 days. However, with circumspection, the Company recognized provision for
contingent liabilities in amount of Baht 20 million in the financial statements as of 30
June 2015 and 31 December 2015,

On 24 May 2011, a private company {the Party) lodged a civil lawsuit against a
subsidiary for breach of an agreement to manufacture goods, claiming damages
amounting to Baht 17.5 million, with interest at a rate of 7.5% per annum from the date
of the lawsuit until settlement is completed. '

On 21 September 2011, the subsidiary provided testimony to the Civil Court, denying
the allegations in the lawsuit of the Party and requesting the Court to dismiss the suit
and order the Party to pay the subsidiary’s billing for work done under the contract,
amounting to Baht 10.9 million.

On 21 September 2014, the Civil Court finalised its judgement and ordered the
subsidiary to pay damages claimed to the Party at the amount of Baht 11.01 million,
with 7.5% interest per annum from the lawsuit date to the final settlement date, and
pay Baht 0.1 million of court fee for the Party.

On 8 July 2015, the subsidiary submitted the petition to submit security according to
the Civil Court to suspend the execution. And the Civil Court had an order on 21 July
2015 that the subsidiary had already submitted security according to the report of
officer, dated on 8 July 2015. Security consisted of the fixed deposit account and the
bank statement certificate of Kasikorn Bank in amount of Baht 15.4 million including
title deed and certificate of land utilization (N.S. 3), located at Nongkradon Subdistrict,
Muang District, Nakorn Sawan Province, totally 7 pieces of land, total 102 rais 9 ngan
and 289 square wah as well as certificate of price appraisal of land from Nakorn
Sawan Land Office, dated 3 July 2015, totally Baht 3.1 million. The Civil Court has

temporarily suspended the execution until the Appeal Court will have an order t

. .3
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24.3

(Unaudited but reviewed)
Since the mentioned suit is not yet finalized. The subsidiary believed that the

subsidiary’s the fact and the matter of law can defend against the Party. Therefore, the
subsidiary has not yet recognized provision for contingent liabilities in its book of
account.

On 4 December 2007, a subsidiary lodged a lawsuit with the Central Administrative
Court against a government agency (the Party), requesting an order for the Party to
settle the Baht 7.7 million that the Party advanced to the subsidiary to perform work
under the agreement against damages of Baht 13.4 million, and to pay the subsidiary
damages of Baht 6.1 million with interest at a rate of 7.5% per annum, from the date of
the lawsuit until settlement is completed. However, the Party submitted its testimony to
the Central Administrative Court on 20 August 2008, noting that the damages claimed
exceeded actual damage, and that the third claim compensation report, dated 16 July
2008, noted that the board of the Party had approved payment of claims to the
subsidiary amounting to Baht 0.8 million, and the subsidiary thus returned an amount
of Baht 6.8 million to the Party.

Facts of the case between the subsidiary and the Party have been amended a number

of times.

On 20 April 2010, the Party submitted its latest testimony to the Central Administrative
Court regarding the bank guarantee fee for the advance payment amounting to Baht
0.1 million, and petitioned the Court to dismiss the lawsuit and order the subsidiary to
pay the Baht 7.7 million that the Party advanced to the subsidiary to perform work

under the agreement.

On 24 January 2012, the subsidiary lodged its latest amended lawsuit with the Central
Administrative Court, petitioning the Court to order the Party to settle the Baht 7.7
million that the Party advanced to the subsidiary against damages of Baht 19.4 million,
and to pay the subsidiary damages of Baht 12.5 million, together with interest at a rate
of 7.5% per annum calculated from the date of the lawsuit until settlement is
completed.

In response, the Party lodged a statement of opposition to the lawsuit brought by the
subsidiary and petitioned the Court to dismiss the suit and order the subsidiary to

return the advance.

On 31 July 2012, the Central Administrative Court rendered its judgment, whereby the
subsidiary is to receive Baht 3.3 million and return an amount of Baht 4.4 million to the
Party. The subsidiary appealed the court's decision to the Supreme Administf@tive
Court on 29 August 2012, @-55
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24.4

25,

(Unaudited but reviewed)
Because the case is not yet finalised, the subsidiary has not yet recorded the
transactions in the financial statements.

On 24 April 2008, a private company and its associates (the Party) lodged the
Administrative Court of Instance against the Company and its associates for its
infringed, claiming damages amounting to Baht 6 million, with interest at a rate of 7.5%
per annum from the date of the lawsuit until settlement is completed.

On 29 May 2012, the Administrative Court of Instance rendered its judgment to
dismiss the suit. But on 20 June 2013, the Party submitted an appeal of the decision
with the Supreme Administrative Court. On @ August 2013, the Company summited its
testimony against the appeal and petitioned the Court to dismiss the suit.

The case is still being considered by the Supreme Administrative Court. The
Company’'s management believes that there will be no significant losses to the
Company as a result of this litigation and so the Company did not set aside provision
for contingent Habilities in its books of account.

Foreign currency assets and liabilities

The balances of financial assets and liabilities denominated in foreign currencies are
summarised below. '

Consolidated financial statements/ Separate financial statements

Foreign .
currency Financial assets Financial liabilities Average exﬁhange rate
30 31 30 3 30 31
June December June December June December
2015 2014 2015 2014 2015 2014
(Million) {Million) (Million) {Miltion) {Baht per 1 foreign currency unit)

US dollar 5 3 1 1 33.7768 32.9630
Euro - - 1 - 37.7905 40.5030

Foreigh exchange contracts outstanding are summarised below.

As at 30 June 2015

FForeign currency Bought amount Contractual exchange rate Contractual maturity date
(Millien) {Baht per 1 foreign currency unit)
US dollar 1 34.08 13 November 2015
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26.

26.1

26.2

27.

{(Unaudited but reviewed)

Events after the reporting period

On 29 April 2015, the 2015 Annual General Meeting of the Company's Shareholders
passed a resolution approving the issuance and offering of debentures in an amount
not exceeding Baht 500 million. On 12 May 2015, the Meeting No. 6/2015 of the
Company’s Board of Directors passed a resolution approving the authorization the
management for determination the details of the Baht 500 million debenture issuance.
During 7 — 8 July 2015, the Company issued unsubordinated and unsecured without a
debentureholders' representative and are in the name-registered certificate to be
offered by way of private placement of Baht 100 million consisting of 100,000 units of
debentures at par value of Baht 1,000 per unit at offering value of Baht 1,000 per unit
with 2-year maturity at interest rate of 4.68% per annum with quarterly interest
payment. The debentures has been issued since 8 July 2015.

The 7/2015 Board of Directors’ Meeting held on 24 July 2015 approved the allotment
of new shares to 16 specific investors in the amount of 330 million shares with a par
value of Baht 0.125 per share at the offering price of Baht 2.20 per share. During
27 July 2015 to 5 August 2015, the Company received the proceeds from the payment
of share capital total of Baht 726 million. The Company registered these new shares
with the Ministry of Commerce on 6 August 2015. The Stock Exchange of Thailand
(“SET") approved the additional ordinary shares as a listed securities as from
11 August 2015,

Approval of interim financial statements

These interim financial statements were authorised for issue by the Company’s Board
of Directors on 11 August 2015.
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