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Independent Auditor’s Report on Review of Interim Financial Information
To the Shareholders of TRC Construction Public Company Limited

| have reviewed the accompanying consolidated statement of financial position of TRC
Construction Public Company Limited and its subsidiaries as at 30 June 2013, and the related
consolidated statements of income and comprehensive income for the three-month and
six-month periods ended 30 June 2013, and the related consolidated statements of changes in
shareholders’ equity, and cash flows for the six-month period ended 30 June 2013, as well as the
condensed notes to the consolidated financial statements. | have also reviewed the separate
financial information of TRC Construction Public Company Limited for the same periods.
Management is responsible for the preparation and presentation of this interim financial
information in accordance with Thai Accounting Standard 34 /nferim Financial Reporting. My

responsibility is to express a conclusion on this interim financial information based on my review.
Scope of review

| conducted my review in accordance with Thai Standard on Review Engagements 2410, Review
of Interim Financial Information Performed by the Independent Auditor of the Entity. A review of
interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with Thai Standards on
Auditing and consequently does not enable me to obtain assurance that | would become aware of
all significant matters that might be identified in an audit. Accordingly, | do not express an audit

opinion.

Conclusion

Based on my review, nothing has come to my attention that causes me to believe that the
accompanying interim financial information is not prepared, in all material respects, in acgppiiance
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Emphasis of matter

| draw attention to Note 3 to the financial statements regarding the change in accounting policy
as the result of adoption of Thai Accounting Standard 12 Income Taxes. My conclusion is not

qualified in respect of this matter.
Other matter

The consolidated statement of financial position of TRC Construction Public Company Limited
and its subsidiaries, and the separate statement of financial position of TRC Construction Public
Company Limited as at 31 December 2012 (before restatement) were audited by another auditor
of our firm who expressed an unqualified opinion on those statements, under her report dated

28 February 2013. The consolidated statements of income and comprehensive income for the
three-month and six-month periods ended 30 June 2012, and the related consolidated
statements of the changes in shareholders’ equity and cash flows for the six-month period ended
30 June 2012 of TRC Construction Public Company Limited and its subsidiaries, and the
separate financial statements of TRC Construction Public Company Limited for the same period
(before restatement) were also reviewed by the aforementioned auditor who concluded, under
her report dated 10 August 2012, that nothing had come to her attention that caused her to
believe that the interim financial information was not prepared, in all material respects, in
accordance with Thai Accounting Standard 34 Interim Financial Reporting.

Pimjai Manitkajohnkit

Certified Public Accountant (Thailand) No. 4521

Ernst & Young Office Limited
Bangkok: 9 August 2013
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TRC Construction Pubtic Company Limited and its subsidiaries
Statetnent of financlal position

As at 30 June 2013

Consolidated financlal statements

(Unit: Thousand Baht)

Separate financial statements

Nate 30 June 2013 21 December 2012 1 January 2012 30 June 2013 31 Cecember 2012 1 danvary 2012
(Unaudited (Audited) {Unaudited (Audited}
but reviewas) (Restateq) but reviewed) (Restatad)

Assets .
Current assets
Cash and ¢ash equivalents B 198,532 148,365 775611 143,264 20,689 383,189
Current invesiments 36 36 4,744 36 36 36
Trade and other receivables 4,6 313,703 501,263 346,591 230,091 354,741 142,329
Unbilled receivable 826,132 817,172 488,445 737,221 771,079 471,115
Accounts receivable - relention under

consiruction contracts 275,156 275,862 105,168 65,621 70,807 14,001
Advances paid ta subcontractors under

censtruction contracts 24,665 108,220 222,345 13,997 40,164 30,435
Construction [n progress 18 5,848 &1 16 5,756 -
Construction supplies 219,788 77,562 - 214,758 63,588 -
Short-term loans ta related paries 4 - - - 95,419 36,132 a80
Withholding tax deducted at source 73,980 89,609 64,002 47,760 30,788 27,276
Other curent assels 63,053 40,517 30,027 17,325 26,149 18,873
Total current assets 1,895,031 2,065,484 2,037,584 1,570,408 1,420,039 1,088,224
Non-current assets
Restricted ciepcsits at financial institutions 7 109,474 121,121 187,396 48,802 48,423 104,258
Investments in subsidiaries -] - - - 172,328 172,328 172,328
Investments in joint venture 9 91 91 85 - - -
Invastments in associate - - 4,400 - - 4,400
Other long-term investments 10 50,000 50,000 246 - . -
Progerty, plant and egquipment 11 274,358 250,317 117,876 221,383 185,933 70,781
Intangible assets 12 5,068 5425 6,006 4,603 5,094 6,006
Deposit for land acquisition - - 20,000 - - 20,000
Deferrad tax assets 3 6,688 6,371 18,483 6,318 6,047 6,465
Cther non-current assets 5,047 4,045 3,968 4,285 3,441 3,485
Total nen-current assets 450,726 437,370 358,467 457819 422,266 387,763
Total assets 2,445,757 2,502,854 2,396,451 2,028,227 1,842,305 1,475,987

The accompanying notes are an integral part of the financial statements.
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TRC Construstion Public Company Limited and its subsidlarles
Statement of financial position {continued)

As at 30 June 2013

{Unit; Thousand Baht)
Consolidated financlal statements. Separate financlal statements
Neta 30 June 2013 31 December 2012 1 January 2012 30 Juns 2013 31 Dacamber 2012 1.January 2012
(Unaudited (Audited) (Unaudited (Audited)
but reviewed) (Restated) but reviewed) (Restated)

Liabllitles and shareholders’ equity
Current liabilities
Bank overdrafts and sharl-lerm loans

from financia! instiutions 13 235,909 45,504 6,058 222,962 - -
Trade and other payables 4,14 274,127 441,826 363,035 171,188 230,416 197,798
Untbilled payable 271,583 276,800 151,862 217,019 163,983 34,107
Unearned eonstruclion revenus . 62,918 288,067 - - -
Accounts payable - retention under

sanstruction contracts 131,297 131,973 36,034 22,596 26,765 70
Advances received from customers

under construction coniracts 363219 466,310 647,827 307,188 428,764 44B,450
Short-term lvans from related party 4 - - - B 44,000 .
Current portion of long-term loans 17 43,000 - - 13,000 - B
Current portlon of liablitles under finance

lease agreements 243 332 586 - 89 343
{ncome fax payable 2,518 - 2815 - - -
Provision for llabllities under

construttion projacts 15 12,151 13,477 15,342 12,151 10,780 15,342
Other current lisbllities 16 18,812 31,807 30,263 17,369 26,313 15,169
Total current llabilities 1,312,840 4,469,747 1,541,888 $83,473 931,120 711,279
Non-current fiabilities
Leng-tam loans - net of current portion 17 47,000 - - 37,000 - .
Liabilities under finahce iease agreemants

- net of current portion 223 345 677 - - 89
Provision for long-term employee benefits 22,462 23,195 17,976 19,437 19,445 15,760
Provislon for fitigation 20,000 20,000 20,000 20,000 20,000 20,000
Tatal non-current liabilitles 79,685 43 540 38,653 76,437 39,445 35,849
Total liabliltles 1,392,525 1,513,287 1,680,542 1,059,910 970,585 747,128

The accompanying netes are an integral par of the financlal stalements.
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TRC Construction Publlc Company Limlted and its subsldiaries

Statement of financial position (continuved)

As af 30 June 2013

=
=
£

Shareholders' equity
Share capital 18
Registered
851,028,737 ordinary shares of Baht 0.50 each
(31 December 201 2: 471,502,434 ardinary
shares of Baht 1 sach)
(1 January 2012 337,699,934 ordinary
shares of Baht 1 each)
Issued and paid-up
816,686,773 ordinary shares of Baht 0.50 each
(31 December 2012; 335,585,589 ordinary
shares of Baht 1 each)
(1 January 2012; 333,658,330 ordinary
shares of Bant 1 each)
Share premium 18
Subscription received in advance from
exercise of warrants
Retained eamings
Appropriated - statutary reserva
The Company
Subsldiary
Unapprogriated
Cther components of shareholdsrs' aquity
Equity atfributable to owners of the Company
Noni-controlling interests of the subsidianes
Total shareholders’ equity

Total llabilities and sharehelders' equity

Consolidated financial statements

{Unit: Thousand Baht)

Separate financial statements

0 June 2013 31 December 2012 1 January 2812 30 June 2013 31 December 2012 1 January 2012
{Unaudited {Audited) (Unaudited {Audited)
but reviewed) (Restated) but revigwed) {Restated)
425,515 471,602 337,700 425,515 471,602 337,700
408,293 336,586 333,558 408,283 336,586 333,558
257,909 197,037 163,97¢ 257,909 197,037 193,979
- - 1,910 . - 1,910
34,158 34,158 25,158 34,158 34,158 26,158
2214 2,214 2,214 . - -
336,083 399,520 220323 267,957 303,959 174,254
7,194 5,646 7.426 - - .
1,045,851 975,161 784,568 ©68,317 871,740 728,859
7381 14,408 31,341 - - .
1,053,232 986,567 815,909 968,317 871,740 728,859
2,445,757 2,502,854 2,396,451 2,028,227 1,642,305 1,475,987

The accompanying nctes are an integral part of the financial statements.
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{Unaudited but reviewed)
TRC Construction Public Company Limited and its subsidiaries
Income statement

For the three-month peried ended 30 June 2013
(Unit: Thousand Baht}

Consolidated financial statements Separate financial statements
Note 2013 2012 2013 2012
(Restated) (Restated)
Revenues
Services income 534,137 1,058,509 368,459 515,160
Sales 48,717 - 48,717 -
Interest income 4 855 2,291 1,755 1,047
Cther income 4 6,062 5,888 5,830 2,802
Total revenues 589,771 1,067,688 424,761 519,009
Expenses
Cost of services 4 479,056 950,235 321,501 438,791
Cost of sales 45,425 - 45,425 -
Administrative expenses 45,398 49,572 32,974 31,07
Total expenses 569,879 999,807 399,900 469,862
Profit before finance cost and income tax expenses 19,892 67,881 24,861 49,147
Finance cost 4 (314) (9585) (537) {314)
Profit before income tax expenses 18,878 66,926 24,324 48,833
Income tax expenses 19 {5,610) (18,818} {3,692) (11,437)
Profit for the period 13,368 48,108 20,632 37,306
Profit attributable to:
Equity holders of the Company 16,580 53,163 20,632 37,396
MNon-controliing interests of the subsidiaries {3,212) (5,055}
13,368 48,108
(Unit: Baht)
Earnings per share 20
Basic earnings per share
Profit attributable to equity holders

of the Company 0.02 0.07 0.03 0.05

Dituted earnings per share
Profit attributable to equity holders
of the Company 0.02 0.07 0.03 0.05

The accompanying notes are an integral part of the financial statements.

AECQICR LB A

B usdn #0193 aovandnd -
TRC Construction Public €ir
A R M LEA

.;
U




TRC Construction Public Company Limited and its subsidiaries

Statement of comprehensive income

For the three-month period ended 30 June 2013

Profit for the period

Other comprehensive income:
Exchange differences on franslation of
financial statements in foraign currency

Other comprehensive income for the period

Total comprehensive income for the period

Total comprehensive income attributable to:

Equity holders of the Company

Non-controlling interests of the subsidiaries

Consolidated financial statements

{Unaudited but reviewed)

(Unit: Thousand Baht}

Separate financial statements

2013 2012 2013 2012
{Restatad) {Restated)

13,368 48,108 20,632 37,386
1,970 2,342 - .
1,970 2,342 - -

15,338 50,450 20,632 37,396

18,059 54,612 20,632 37,396

(2,721) {4,162)

15,338 50,450

The accompanying notes are an integral part of the financial statements.
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{Unaudited but reviewed)
TRC Construction Public Company Limited and its subsidiaries
Income statement
For the six-month period ended 30 June 2013

(Unit: Thousand Baht)

Ceonsolidated financial statements Separate financial statements
Note 2013 2012 2013 2012
{Restated) (Restated)
Revenues
Services income 1,174,470 2,081,711 906,856 1,005,411
Sales 48,717 - 48,717 -
Interest income 4 1.184 4,641 2,329 2,633
Other income 4 7,797 16,095 7.421 7,540
Total revenues 1,232,168 2,082,447 965,323 1,015,584
Expenses
Cost of services 4 1,050,678 1,827,279 783,376 851,346
Cost of sales 45,425 - 45,425 -
Administrative expenses 98,875 96,375 69,674 59,952
Total expenses 1,195,878 1,923,654 898,475 911,298
Profit before finance cost and Income tax expenses 36,190 158,793 66,848 104,286
Finance cost 4 (2,220) (1,515) (785) {862)
Profit before income tax expenses 33,970 167,278 66,063 103,424
Income tax expenses 19 (14,557) (37.788) {12,108) (24,081)
Profit for the period 19,413 119,490 53,957 79,343
Profit attributable to: .
Equity helders of the Company 26,522 123,113 53,957 79,343
Non-controlling interests of the subsidiaries {7,109} (3,623)
19,413 119,480

(Unit: Baht)
Earnings per share 20
Basic earnings per share

Profit attributable to equity holders
of the Company 0.03 0.15 0.07 0.10
Diluted earnings per share
Profit attributable to equity holders
of the Company 0.03 0.15 0.07 0.10

The accompanying notes are an integral part of the financial statements.
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TRC Construction Public Company Limited and its subsidiaries
Statement of comprehensive income

For the six-month period ended 30 June 2013

Consolidated financial statements

(Unaudited but reviewed)

(Unit: Thousand Baht)

Separate financial statements

2013 2012 2013 2012
(Restated) {Restated)

Profit for the pericd 19,413 119,490 53,857 79,343
Other comprehensive income:
Exchange differences on translation of

financial statements in foreign currency 1,532 (366) - -
Other comprehensive income for the period 1,532 {366) - -
Total comprehensive income for the period 20,945 119,124 53,957 79,343
Total comprehensive income attributable to:
Equity holders of the Company 28,070 122,710 53,957 79,343
Non-contrelling interests of the subsidiaries {7.125) (3.586)

20,945 119,124

The accompanying notes are an integral part of the financial statements.
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{Unaudited but reviewed)
TRC Construction Public Company Limited and its subsidiaries
Cash flow statement

For the six-month period ended 30 June 2013

{Unit: Thousand Baht}

Consolidated financial statements Separate financial statements
2013 2012 2013 2012
(Restated) (Restated}
Cash flows from operating activities
Profit before tax 33,970 157,278 66,063 103,424
Adjustments to recongile profit before tax
to net cash provided by (paid from}) operating activities
Depreciation and amortisation 20,743 23,065 9,379 8,906
Loss from impairment of other long-term investments - 246 - -
Unrealised loss (gain) on exchange rate (78} 1,311 {185) 1,372
Loss (gain) on disposal of aquipments 35 (315) {326) (164)
Loss an write-off of equipments and intangible assets 7 437 7 436
Provision for long-term employee benefits 1,219 4,289 1,944 3,205
Interest income {1,184) (4,641} (2,329) (2,633)
Interest expenses 862 1,515 79 -
Profit from operating activities before changes in
operating assets and liabilities 55,5674 183,185 74,632 114,546
Decrease {increase} in operating assets
Trade and other receivables 188,125 6,096 127,005 (57,565)
Unbilled receivables {10,287) (142,802) 32,532 (28,584}
Accounts receivable - retention 708 (110,961) 5,286 (32,968)
Advance paid to subcontractors under
construction contracts 81,776 (4.145) 24 477 (68,212)
Construction in progress 6.634 {2,115) 6,542 (50)
Construction supplies (142,196) {115,990} (156,160) {115,990)
Other current assets 11,953 {11,102} 8,824 (8,535)
Other non-current assets (1,002) 228 (854) 330
Increase (decrease) in operating liabilities
Trade and other payables {165,963) 142,392 (57,670) 30,718
Unbilled payables {4.237) (46,602) 53,036 27,926
Unearned construction revenue {62,918) 48,468 - 113,491
Accounts payable - retention (676) 50,530 (4,169) 3,924
Advances received from customers under
construction contracts (110,219} (188,906) (118,704} {131,987)
Provision for liabilities on construction projects {1,026) (5,688) 1,361 (5,688)
Other current liabilities (12,995) 14,085 (8.,944) 2,573
Cash paid for long-term employee benefits (1,852) - (1,852) -
Cash flows from use in operating activities (168,703) (183,427) (14,758} (196,071)
Cash paid for income tax (31,215) (52,010) (29,339} AZB.BSB)
Net cash flows used in operating actlvities {199,918} (235,437) (44,097) (hﬁ 9)

The accompanying notes are an integral part of the financial statements.
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TRC Construction Public Company Limited and its subsidiaries
Cash flow statement (continued)

For the six-month period ended 3¢ June 2013

Consolidated financial statements

{Unaudited but reviewed}

{Unit: Thousand Baht)
Separate financial statements

2013 2012 2013 2012
(Restated) (Restated)
Cash flows from investing activities
Decrease in restricted deposits of financial institutions 11,647 4,368 621 2,987
Increase in short-term loans to refated parties - - (569,281) (266)
Cash paid for purchase of other long-term investment - (50,000) - -
Interest income 1,113 2622 538 2,622
Cash received from disposal of equipments 490 444 328 164
Cash paid for purchase of equipments {46,655) (43,926) (46,086) (13,275)
Cash paid for purchase of intangible assets (123) (693} (61) (242)
Net cash flows used in investing activities (33,528) {87,085} {103,941) (8,010)
Cash flows from financing activities
Increase in bank overdrafts and short-term
loans from banks 190,405 31,634 222,962 -
Cash received from long-term loans 50,000 - 50,000 -
Cash received from short-term loans from related parly - - 20,000 -
Repayment of short-term loans from related party - - {64,000} -
Subscription received in advance from exercise of warrants - 2,138 - 2,138
Cash received from increase in capital due to
exercise of warrants - 1,762 - 1,762
Cash received from increase in capital from right offering 76,507 - 76,507 -
Dividend paid (33,886) {40,246} (33,886) (40,246)
Interest expenses . {1,664} {1,531} (881) {16)
Decrease in liabilities under finance lease agreements 211 {292) {89) (172)
Increase in non-conirolling interest 100 - - -
Net cash flows from {used in) financing acfivities 281,251 (6,535) 270,613 (36,534)
Increase in translation adjustment 1,362 39 - -
Net increase (decrease) in cash and cash equivalents 48,167 (329,018) 122,575 {227,473)
Cash and cash equivalents at beginning of the period 149,365 780,355 20,680 383,225
Cash and cash equivalents at end of the period (Note 5) 198,532 451,337 143,264 165,752
Supplemental cash flows information
Non-cash items consist of
FPurchase of equipment and intangible assets thai have
yet to be paid 1,209 2,947 1,209 638
Interest expenses recorded as cost of project 802 18 802 16
Issuance of stock dividend 56,073 - 56,073 -
The accompanying notes are an inlegral part of the financial statements.
N _ I~
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(Unaudited but reviewed)

TRC Construction Public Company Limited and its subsidiaries

Notes to interim financial statements

For the three-month and six-month periods ended 30 June 2013

11

1.2

1.3

General information
Corporate information

TRC Construction Public Company Limited (“The Company”) is a public company
incorporated and domiciled in Thailand. The Company is principally engaged in
construction service and its registered address is No. 1, 14th Floor, TP&T Tower, Soi
Vibhavadi-Rangsit 19, Vibhavadi-Rangsit Road, Kwang Chatuchak, Khet Chatuchak,
Bangkok.

Basis for the preparation of interim financial statements

These interim financial statements are prepared in accordance with Thai Accounting
Standard No. 34 (revised 2009) Interim Financial Reporting, with the Company
choosing to present condensed interim financial statements. However, the Company
has presented the statements of financial position, income, comprehensive income,
changes in shareholders' equity, and cash flows in the same format as that used for

the annual financial statements.

The interim financial statements are intended to provide information additicnal to that
included in the latest annual financial statements. Accordingly, they focus on new
activities, events and circumstances so as not to duplicate information previously
reported. These interim financial statements should therefore be read in conjunction

with the latest annual financial statements.

The interim financial statements in Thai language are the official statutory financial
statements of the Company. The interim financial statements in English language have

been translated from the Thai language financial statements.
Basis of consolidation

These consolidated interim financial statements are prepared on the same basis as
that applied for the preparation of the consolidated financial statements for the year
ended 31 December 2012, with there being no changes in the structure

shareholding in subsidiaries during the current period.
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(Unaudited but reviewed)
1.4 Application of new accounting standards during the period

The Federation of Accounting Professions issued the following accounting standards,
financial reporting standard, accounting standard interpretations and accounting
treatment guidance, all of which are effective for fiscal years beginning on or after
1 January 2013.

Accounting standards:
TAS 12 Income Taxes
TAS 20 (revised 2009) Accounting for Government Grants and Disclosure of
Government Assistance
TAS 21 (revised 2009) The Effects of Changes in Foreign Exchange Rates
Financial Reporting Standard:
TFRS 8 Operating Segments
Accounting Standard Interpretations:
TSIC 10  Government Assistance - No Specific Relation to Operating Activities
TSIC 21  Income Taxes - Recovery of Revalued Non-Depreciable Assets
TSIC 25 Income Taxes - Changes in the Tax Status of an Entity or its
Shareholders
Accounting Treatment Guidance for Transfers of Financial Assets

These accounting standards, financial reporting standard, accounting standard
interpretations and accounting treatment guidance do not have any significant impact
on the financial statements, except for the following accounting standard.

TAS 12 Income Taxes

This accounting standard requires an entity to identify temporary differences between
the carrying amount of an asset or liability in the statement of financial position and its
tax base and recognise the tax effects as deferred tax assets or liabilities subjecting to
certain recognition criteria. The Company and its subsidiaries have changed this
accounting policy in this current quarter and restated the prior year's financial
statements, presented as comparative information, as though the Company and its
subsidiaries had initially recognised the tax effects as deferred tax assets or liabilities.
The cumulative effect of this change in accounting policy has been presented in
Note 3.
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1.5

(Unaudited but reviewed)

Significant accounting policies

The interim financial statements are prepared using the same accounting policies and
methods of computation as were used for the financial statements for the year ended
31 December 2012, except for the change in the accounting policies due to the
adoption of TAS 12 Income Taxes as follow:

Income tax

Income tax expense represents the sum of corporate income tax currently payable and
deferred tax.

Current tax

Current income tax is provided in the accounts at the amount expected to be paid to
the taxation authorities, based on taxable profits determined in accordance with tax
legislation.

Deferred tax

Deferred income tax is provided on temporary differences between the tax bases of
assets and fiabilities and their carrying amounts at the end of each reporting period,
using the tax rates enacted at the end of the reporting period.

The Company and its subsidiaries recognise deferred tax liabilities for all taxable
temporary differences while they recognise deferred tax assets for all deductible
temporary differences and tax losses carried forward to the extent that it is probable
that future taxable profit will be available against which such deductible temporary

differences and tax losses carried forward can be utilised.

At each reporting date, the Company and its subsidiaries review and reduce the
carrying amouht of deferred tax assets to the extent that it is no longer probable that
sufficient taxable profit will be availabie to allow all or part of the deferred tax asset to
be utilised.

The Company and its subsidiaries record deferred tax directly to shareholders' equity if
the tax relates to items that are recorded directly to shareholders' equity.
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(Unaudited but reviewed)

New accounting standards issued during the period and not yet effective

The Federation of Accounting Professions has issued notifications, which have been
published in the Royal Gazette during the current period, mandating the use of
financial reporting standard, accounting standard interpretation and financial reporting
standard interpretations as follows.

Effective date

Financial Reporting Standard:

TFRS 4 Insurance Contracts 1 January 2016
Accounting Standard Interpretation:
TSIC 29 Service Concession Arrangements: 1 January 2014
Disclosures

Financial Reporting Standard Interpretations:

TFRIC 1 Changes in Existing Decommissioning, 1 January 2014
Restoration and Similar Liabilities

TFRIC 4 Determining whether an Arrangement 1 January 2014
contains a Lease

TFRIC 5 Rights to Interests arising from 1 January 2014
Decommissioning, Restoration and
Environmental Rehabilitation Funds

TFRIC 7 Applying the Restatement Approach under 1 January 2014
TAS 29 Financial Reporting in
Hyperinfiationary Economies

TFRIC 10 Interim Financial Reporting and Impairment 1 January 2014
TFRIC 12 Service Concession Arrangements 1 January 2014
TFRIC 13 Customer Loyalty Programmes 1 January 2014

The management of the Company and its subsidiaries as assessed the effect of the
above financial reporting standard, accounting standard interpretation and financial
reporting standard interpretations and believes that they are not relevant to the
business of the Company and its subsidiaries, except TFRIC 1 and TFRIC 10, for
which the management is still evaluating the first-year impact to the financial

statements and has yet to reach a conclusion.
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(Unaudited but reviewed)

3. Cumulative effect of the change in accounting policy due to the adoption of new

accounting standard

During the current period, the Company and its subsidiaries made the change
described in Note 1.4 to its significant accounting policies, as a result of the adoption
of TAS 12 Income Taxes.The cumulative effect of the change in the accounting
policies has been separately presented in the statement of changes in shareholders'
equity.

The amounts of adjustments affecting the statement of financial position and the

statement of income are summarised below.

{Unit: Thousand Baht)

Consolidated financial statements Separate financial statements
As at As at As at As at As at As at
30 June 31 December 1 January 30 June 31 December 1 January
2013 2012 2012 2013 2012 2012
Statement of financial
position
Increase in deferred tax assets 6,688 6,371 18,483 6,318 6,047 6,465
Increase in unappropriated
retained earnings 6,688 6,371 18,483 6,318 6,047 6,465

(Unit: Thousand Baht}

For the three-month periods ended 30 June

Consolidated financial statements Separate financial statements
2013 2012 2013 2012

Statement of income
Increase in income tax expenses 230 6,074 252 550
Decrease in profit attributable to equity

holders of the Company (230) (8,074) (252) (550)
Decrease in basic earnings per share

{(Baht) (0.0003) {0.0075) {0.0003) (0.0007)
Decrease in diluted earnings per share

(Baht} - (0.0074) - (0.0007)
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(Unaudited but reviewed)

{Unit: Thousand Baht}

For the six-month pericds ended 30 June

Consclidated financial statements Separate financial statements
2013 2012 2013 2012

Statement of income
Increase (decrease) in income tax expenses (317 12,432 (271) 668
Increase {decrease) in profit attributable to

equity holders of the Company 317 {12,432) 271 (668)
Increase (decrease)} in basic earnings per

share (Baht) 0.0004 (0.0153) 0.0003 (0.0C08}
Decrease in diluted earnings per share

(Baht) - (0.0152) - (0.0008)

4,

Related party transactions

During the periods, the Company and its subsidiaries had significant business
transactions with related parties. Such transactions, which are summarised below,
arose in the ordinary course of business and were concluded on commercial terms
and bases agreed upon between the Company, its subsidiaries and those related

parties.

(Unit: Thousand Baht)

For the three-maonth periods ended 30 June

Consolidated Separate
financial statements financial statements Transfer Pricing Policy
2013 2012 2013 2012
Transactions with subsidiary companies
(eliminated from the consolidated
financial statements}
Cost of services - - 67 59  Cost plus margin
Interest income - - 1,245 13 Atrate of 3.5-6.5% p.a.
(2012: At rate of 3.5 -
5.0% p.a)
Other income - - 42 144  Cost plus margin
Interest expense - - 79 - Atrate of 3.0% p.a.
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(Unaudited but reviewed)

{Unit: Thousand Baht}

For the six-month periods ended 30 June

Transactions with subsidiary companies

{eliminated from the consolidated
financial statements)
Cost of services - -

Interest incorne - -

Qther income - -

Consolidated Separate
financial statements financial statements Transfer Pricing Policy
2013 2012 2013 2012
118 68  Cost plus margin
1,718 24 Atrate of 3.5-6.5% p.a.
(2012: At rate of 3.5 -
5.0% p.a.)
60 362  Cost plus margin
79 288  Atrate of 3.0% p.a.

Interest expense - -

As at 30 June 2013 and 31 December 2012, the balances of the accounts between the

Company, its subsidiaries and those related companies are as follows:

(Unit; Thousand Baht)

Consolidated Separate
financial statements financial statements
30 31 30 31
June December June December
2013 2012 2013 2012

Trade and other receivables - related parties (Note 6)

Subsidiary companies - - 9,831 7,467
Shareholder of subsidiary 28,110 28,110 - -
Total 28,110 28,110 9,831 7,487
Trade and other payables - related parties {Note 14)

Subsidiary companies - - 3,416 2,889
Total . - - 3,416 2,889
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(Unaudited but reviewed)

Short-term loans to related party

As at 30 June 2013 and 31 December 2012, the balance of loans between the
Company and this related company and the movement are as follows:

(Unit: Thousand Baht)

Separate financial statements

Balance as at Balance as at
31 December Exchange rate 30 June
Short-term loans Related by 2042 Increase Decrease adjustment 2013
TRC Investrnent Limited Subsidiary company 1,133 179 - B 1,318
TRC Internationat Limited  Subsidiary company 34,999 - - - 34,999
TRC Engineering LLC Subsidiary cempany - 59,102 - - 59,102
36,132 59,251 - ] 95,418

Short-term loans to related party carry interest at rates of 3.5% - 6.5% per annum
(31 December 2012; 3.5% - 5.0% per annum) and due for repayment on demand.

Short-term loans from related party

As at 30 June 2013 and 31 December 2012, the balance of loans between the
Company and this related company and the movement are as follows:

(Unit: Thousand Baht}

Separate financial statements

Batance as at Balance as at
Short-term loan Related by 31 December 2012 Increase Decrease 30 June 2013
Sahakarn Wisavakarn Subsidiary company 44,000 20,000 (64,000) -

Company Limited
As at 31 December 2012, short-ferm loans from related party carried interests at rate
of 3.0% per annum and due for repayment on demand. The Company has paid all

outstanding balances during the period.

Directors and management's benefits

During the three-month and six-month periods ended 30 June 2013 and 2012, the
Company and its subsidiaries had employee benefit expenses of their directors and

management as below.
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Short-term employee benefits

Post-employment benefits

Total

Short-term employee benefits
Post-employment benefits

Total

(Unaudited but reviewed)

{Unit: Thousand Baht)

For the three-month periods ended 30 June

Consolidated

financial statements

Separate

financial statements

2013 2012 2013 2012
5,804 8,305 5,068 5,795
417 839 417 776
5,221 9,144 5,485 6,571

(Unit: Thousand Baht)

For the six-month periods ended 30 June

Consolidated

financial statements

Separate

financial statements

2013 2012 2013 2012

11,385 15,287 9,948 11,570
835 1,636 835 1,551

12,220 16,923 10,783 13,121

Guarantee obligations with related parties

The Company has outstanding guarantee obligations with its related parties, as

described in Note 24 .4.

Cash and cash equivalents

Cash

Deposits at financial institutions

Total

Consoclidated

financial statements

{Unit: Thousand Baht)

Separate

financial statements

30 June 31 December 30 June 31 December
2013 2012 2013 2012
3,226 2,828 463 824
195,306 146,537 142,801 20,065
198,632 149,365 143,264 20,689
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6.

(Unaudited but reviewed)

Trade and other receivables

{Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
30 June 31 December 30 June 31 December
2013 2012 2013 2012
Trade accounts receivable - related parties
Aged on the basis of due dates
Past due
Over 12 months 564 564 - -
Total 564 564 - -
Less: Allowance for doubtful debts (664) (564) - -
Total trade accounts receivable -
related parties, net - - - -
Trade accounts receivable - unrelated parties
Aged on the basis of due dates
Not yet due 198,578 322970 187,941 283,119
Past due
Up to 3 months 61,561 127,268 25,694 61,389
3 -6 months - 12,314 - -
6 - 12 months 16,118 6,542 4,383 -
Over 12 months 6,648 - - -
Total trade accounts receivable -
unrelated parties 282,905 469,094 218,018 344,508
Total trade accounts receivable - net 282,905 469,094 218,018 344,508
Other receivable
Advance to related companies 28,110 28,110 7,620 6,976
Advance for goods purchase - - - 491
Interest receivable from related
parties - - 2.211 -
Others 2,688 4,089 2,242 2,766
Total other receivables 30,798 32,199 12,073 10,233
Total frade and other receivables -
313,703 501,293 230,091 354,741

net

The Company and the subsidiary transferred rights to receive payment under
construction contracts to secure the credit facilities with financial institutions. Pledged
trade accounts receivable amounting to Baht 153 million included in thg/trade

accounts receivable balance as at 30 June 2013 (the Company only: Baht 1 on)

322 million).
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Restricted deposits at financial institutions

(Unaudited but reviewed)

These represent saving deposit and fixed deposits pledged with financial institutions to

secure credit facilities and bank guarantee facilities issued by the bank on behalf of the

Company and subsidiaries.

Investments in subsidiaries

Details of investments in subsidiaries as presented in separate financial statements

are as follows:

Nature Country of
Company's name of business incorporation Paid-up capital Sharehclding percentage Cost method
30 31 30 3
June December Jung December June December
2013 2012 2013 2012 2013 2012
(%) (%) {Baht} (Baht)
Sahakarn Wisavakom Construction Thailand 200,000,000 200,000,000 99.99 9,99 317,399,867 317,398,867
Company Limited services - basic Baht Baht
infrastructura
TRC Invastment Hoelding company The Republic 1USD 1USD +00.00 100.00 32 32
Limited® of Mauritius
Total 317,399,899 317,399,899
Less: Allowance for loss on impairment of investment {145,071,418) {145,071,416)
Total investments in subsidiaries - nat 172,328,483 172,328,483

Details of investments in subsidiaries which are held by the Company's subsidiaries

are as follows:

Nature Country of
Company's name of business incorporation Paid-up capital Sharehg!ding percentage Cost method
30 e 30 31 30 eyl
June December June Dacamber June December
2013 2012 2013 2012 2013 2012
(%) (%) (Baht} (Baht)
Held by Sahakarn
Wisavakarn Compan
Limited
SKK Joint Venture Construslion Thailand 1,000,000 - 89,97 899,700 -
Company Limited® services Baht
Held by TRC lnwvestment
Limited
TRC International investor Hongkong 10 HKD 10 HKD 100.00 100,00 33 33
Limited>
Held by TRC
International Limited
TRC Middle East LLC Construction Suttanate of 150,000 150,000 60.00 60.00 8,099,630 8,099,630
services Oman Omani Rial Omani Rial
TRE Engineering LLC Construction Suttanate of 250,000 250,000 70.00 70.00 13,654,506 13,654,505
services Cman Omani Rial Omani Rial
Total 22,653,869 21,754,169
tess: Allowance for loss on impairment of investment {13,654,506) (13,654,506)
Total investments in subsidiaries which are held by the Company's subsidiaries - net 8,999,363 8,009,663
= The financial statements of these subsidiaries were prepared by the management of the subsidiaries and not reviewed by other audilors,
The financial statements of TRC Middle East LLC and TRC Engineering LLC at
30 June 2013 were audited by another auditor who issued an unqualified
dated 29 July 2013 and 24 July 2013, respectively. Vi
~
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10.

{(Unaudited but reviewed)
On 20 March 2013, Sahakarn Wisavakarn Company Limited, which is the Company's

subsidiary, established SKK Joint Venture Company Limited, holds 89.97% of the new

subsidiary's capital and the value of the investment was Baht 899,700.

Investments in joint venture

Investments in joint venture represent investments in entity which is jointly controlled
by the subsidiary and other companies. Details of these investments are as follows
(Held by Sahakarn Wisavakarn Company Limited, the subsidiary):

Caonselidated financial statemants

{Unit: Thousand Baht}

Share of loss frem

Nalure of Sharahelding Carrying amounts Investments in joint
Jointly controlled entity business percentage Cost based on equity method veniure
During the threa-month
30 20 31 30 a1 and six-morth

June  December June December June December periods ended 30 June
2013 2013 2012 2013 2043 2012
(%)

The Joint Venture of S5P Construction* 40 1,002 1,092 1 - -

e ——
Less: Allowance for loss on
impairment of investment {1.082) (1,092) - -
Total investment in joint venture - net N

* Under liquidalion pracess

Other long-term investments

Details of other long-term investments as presented in consolidated financial

statements are as follows:

Nature of Country of
Company's nameé business incorporaticn Faid-up capital Shareholding percentage Cost methed
30 June 31 December 30 June 31 December 30 June 31 Dscamber
2013 2012 2013 2012 2013 2042
(%} %) (Bahty (Baht)
Agsia Africe Energy Limited * Holding company Hong Keng B4 USD 64 USD 500 5.00 2,010 2,010
Rainbaw Power Integrated Davelopment and Nigeria 6,957 USD 6,857 USD 808 B.00 243,518 243,518
Cancept Limited * investmant in
naturai gas sector
ASEAN Potash Mining Public  Mining industties Thalland 50,000,000 50,000,000 3,50 3.80 50,000,000 50,000,000
Company Limited ** Bant Baht
Total 50,245,528 50,245,528
Less: Allowance for loss on impaiment of investment (245,628) (245,528)
50,800,000 50,000,000

‘Total other long-term investments - net

* Held by TRC Investrment Limited

“* Held by TRC Intemational Limited
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12.

(Unaudited but reviewed)

Property, plant and equipment

Movements of the property, plant and equipment account during the six-month period
ended 30 June 2013 are summarised below.
(Unit: Thousand Baht)

Consolidated Separate

financial statements financial statements

Net book value as at 1 January 2013 250,317 185,933
Acquisitions during period - at cost 44,646 44 356
Disposals during period - net book value

at disposals date (525) (2)
Write-off during period - net book value

at write - off date (7) (7)
Depreciation for the period {(20,243) (8,897)
Translation adjustment 170 -
Net book value as at 30 June 2013 274,358 221,383

As at 30 June 2013 and 31 December 2012, the Company has mortgaged land
amounting to Baht 100 million as collateral against credit facilities received from the
bank.

Intangible assets

Movements of intangible assets, which is computer software, during the six-month

period ended 30 June 2013 are summarized below.

(Unit; Thousand Baht)

Consolidated Separate

financial statements financial statements

Net book value as at 1 January 2013 5,425 5,094
Acquisitions during period - at cost 143 81
Amortisation for the period (500) (482)
Net book value as at 30 June 2013 5,068 4. 693
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(Unaudited but reviewed)
Bank overdrafts and short-term loans from financial institutions
Bank overdrafts and short-term loans from financial institutions of the Company and its
subsidiaries have been secured by the mortgage of the Company's land and the

transfer of right to receive from accounts receivable and the pledge of fixed deposits of

the Company and the subsidiary.
Trade and other payables

{Unit: Thousand Baht)

Consolidated Separate

financial statements financial statements

30 June 31 December 30 June 31 December

2013 2012 2013 2012
Trade payable - unrelated parties 221,941 367,945 125,674 165,828
Advances from related parties - - 3,416 2,763
Fixed assets payable 1,209 3,197 1,209 2,918
Accrued expenses 50,977 70,748 40,889 58,781
Others - 36 - 126
Total trade and other payables 274,127 441,926 171,188 230,416

Provision for liabilities under construction projects

(Unit: Thousand Baht)

Consolidated financial statements Separate financial statements
Loss on Loss on
Warranties  construction Total Warranties construction Total

As at 1 January 2013 12,905 272 13,177 10,518 272 10,790
Increase during the period 5,120 - 5,120 5,120 - 5,120
Decrease from occurrence

of actual expense {2,260) {197) (2,457) (2,260) {197) (2,457)
Reversal of provision (3,689) - {3,689) (1,302} - (1,302)
As at 30 June 2013 12,076 75 12,151 12,076 75 12,151
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16.

17.

Other current liabilities

Suspense output VAT
Others
Total

Long-term loan

(Unaudited but reviewed)

{Unit: Thousand Baht)

Consolidated Separate
financial statements financial statements
30 June 31 December 30 June 31 December
2013 2012 2013 2012
14,229 23,707 14,052 22,693
4,583 8,100 3,317 3,620
18,812 31,807 17,369 26,313

Long-term loan from financial institutions

Less: Current portion

Long-term loan, net

(Unit: Thousand Baht)
Consolidated/Separate financial statements
30 June 2013 31 December 2012

50,000 -
(13,000) .
37,000 -

Long-term credit faciiities of the Company are guaranteed by the Company's land, as
described in Note 11. The loan was obtained to fund the construction of office building

of the Company. The loan carried interest at the rate of MLR minus 1.25% per annum.

The loan agreement contained covenants as specified in the agreements pertaining fo

matters such as maintaining certain debt to equity and debt service coverage ratios

according to the agreements.

As at 30 June 2013, the long-term credit facilities of the Company which have not yet
been drawn down amounted te Baht 50 million (31 December 2012: Baht 100 million).




{(Unaudited but reviewed)

18. Share Capital

Movements in the number of ordinary shares, the paid-up share capital and premium

on ordinary shares are as follows:

Premium
Number on ordinary
Description of shares Amount shares

(Thousand shares) (Thousand Baht} (Thousand Baht)
Reqistered share capital
At the beginning of the period 471,502 471,502

Increase in number of ordinary shares

due to change in par value 471,602 -
Increase during the period 177,860 88,930
Decrease during the period (269,834) (134,917)
At the end of the period 851,030 425,515

Issued and paid-up share capital
At the beginning of the period - 338,586 336,586 197,037

Increase in number of ordinary shares due 336,585 - -

to change in par value

Increase in capital from stock dividend 112,148 56,073 -
Increase in capital from right offering 31,269 15,634 60,872
At the end of the period 816,586 408,293 257,909

On 24 April 2013, the Annual General Meeting of the Company's shareholders passed
the resolutions in relation to the Company's share capital as follows:

18.1 Approved a change in the par value of the ordinary shares from Baht 1 to Baht 0.5
each, increasing the number of registered shares from 471.5 million shares to 943.0
million shares and the number of paid-up shares from 336.6 million shares to 673.2
million shares. The Company registered the changes in the par value and number of

shares with the Ministry of Commerce on 25 April 2013.

18.2 Approved a decrease in the registered share capital of the Company from Baht 471.5
million to Baht 336.6 million by cancelling the 269.8 million unpaid registered ordinary
shares with a par value of Baht 0.50 each remaining under the general mandate, after
setting aside shares for the exercise of the ESOP-W1t warrants. The Company
registered the reduction in its share capital with the Ministry of Commerce on 26 April
2013.
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(Unaudited but reviewed)
18.3 Paid dividend by the Company’s ordinary shares up to 112.2 million shares with a par

value of Baht 0.50 per share to be distributes at a rate of 1 dividend share for every 6
existing shares, with a total value of up to Baht 56.1 million or equivaient to a dividend
of Baht 0.083338 per share. Any indivisible shares remaining after the allocation are to
be paid a cash dividend of Baht 0.083336 per share.

18.4 Approved an increase in the registered capital from Baht 336.6 million to Baht 425.5
million through the issuance of an additional 177.8 million ordinary shares with a par
value of Baht 0.50 each, to be allocated as follows:

- 112.2 million shares to be reserved for the distribution of the stock dividend, as
described in Note 18.3.

- 32 million shares to be reserved for the exercise of No. 2 warrants (ESOP-W2) to
purchase ordinary shares to directors and /or employees of the Company and /or
its subsidiary.

- up to 33.6 million shares with a par value of Baht 0.50 each to be reserved for the
rights offering to be made to the Company’s shareholders at a rate of 1 new share
for every 20 existing shares and a price of Baht 2.50 per share.

On 23 May 2013, the Company reports to the Stock Exchange of Thailand (SET) the
number of 112.1 million ordinary shares (after change in par value) actually allocated
to the stock dividend and registered with the Ministry of Commerce the increases in its
registered capital to Baht 425.5 million, or 851.0 million shares, and its issued and
paid-up share capital to Baht 392.65 million, or 785.3 million shares.

On 26 June 2013, the Company reports to the Stock Exchange of Thailand (SET) the
number of 31.3 million ordinary shares (after change in par value) actually allocated to
the stock dividend. The Company received the additional shares of Baht 78.2 million
with a share premium of Baht 62.5 million and share issued costs of Baht 1.7 million

were offset against this share premium.

On 27 June 2013, the Company registered with the Ministry of Commerce the
increases in its issued and paid-up share capital to Baht 408.3 million, or 816.6 million
shares at par value of Baht 0.50 each.
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19.

(Unaudited but reviewed)

Income tax

Interim corporate income tax was calculated on profit before income tax for the period,
using the estimated effective tax rate for the year.

Income tax expenses for the three-month and six-month periods ended 30 June 2013
and 2012 are made up as follows:

(Unit: Thousand Baht)

For the three-month periods ended 30 June

Consolidated

financial statements

Separate

financial statements

2013 2012 2013 2012
(Restated) (Restated}
Current income tax:
Interim corporate income tax charge 5,380 12,744 3,440 10,887
Deferred tax:
Relating to origination and reversal
of temporary differences 230 8,074 252 550
Income tax expense reported in the
5610 18,818 3,692 11,437

statement of income

(Unit; Thousand Baht)

For the six-month periods ended 30 June

Consolidated Separate

financial statements financiai statements

2013 2012 2013 2012
(Restated) {Restated)
Current income tax:
Interim corporate income tax charge 14,874 25,356 12,377 23,413
Deferred tax:
Relating to origination and reversal
of temporary differences (317) 12,432 (271) 668
Income tax expense reported in the
statement of income 14,557 37,788 12,106 24,081
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(Unaudited but reviewed)
Earnings per share

Basic earnings per share is calculated by dividing profit for the period attributable to
equity holders of the Company (excluding other comprehensive income) by the
weighted average number of ordinary shares in issue during the period, after adjusting
the number of ordinary shares in proportion to the change in the number of shares as
a result of the change in par value, the distribution of the stock dividend and the offer
for sale of the newly issued ordinary shares to existing shareholders in accordance
with the resolutions of the Annual General Meeting of the Company's sharehoders
held on 24 April 2013, as discussed in Note 18. The number of ordinary shares of the
prior period used for the calculation, as presented for comparative purposes, has been
adjusted in proportion to the change in the number of shares, as if the shares
comprising such stock dividends had been issued at the beginning of the earliest
period reported.

Diluted earnings per share is calculated by dividing profit for the period attributable to
equity holders of the Company (excluding other comprehensive income) by the
weighted average number of ordinary shares in issue during the year plus the
weighted average number of ordinary shares which would need to be issued to convert
all dilutive potential ordinary shares into ordinary shares. The calculation assumes that
the conversion took place either at the beginning of the period or on the date the

potential ordinary shares were issued.

The following table sets forth the computation of basic and diluted earnings per share:

Consolidated financial statements

For the three-month perieds ended 30 June

Weighted average number

Profit for the period - of erdinary shares Earnings per share
2013 2012 2013 2012 2013 2012
Thousand Thousand Thousand  Thousand Baht Baht
Baht Baht shares shares (Restated)
(Restated) {Restated)
Basic earnings per share
Profit attributable to equity holders
of the parent 16,580 53,163 816,586 814,231* 0.02 0.07
Effect of dilute potentizal ordinary shares
Warrants (TRC-WA1Ty*™ - 2,194
Diluted earnings per share
Profit of ordinary shareholders assuming
the conversion of diluted potential ordinary
shares 53,163 816,425 07
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(Unaudited but reviewed)

Separate financial statements

For the three-month periods ended 30 June

Weighted average number

Profit for the period of ordinary shares Earnings per share
2013 2012 2013 2012 2013 2012
Thousand Thousand Thousand  Thousand Baht Baht
Baht Baht shares shares (Restated)
{Restated) {Restated}
Basic earnings per share
Profit attributable to equity holders
of the parent 20,632 37,396 816,586 814,231 0.03 .05
Effect of dilute potential ordinary shares
Warrants (TRC-WA1)*™ - 2,194
Diluted earnings per share
Profit of ordinary shareholders assuming
the conversion of diluted potential ordinary
shares 37,3986 816,425 0.05

Consolidated financial statements

For the six-month periods ended 30 June

Weighted average number

Profit for the period of ordinary shares Earnings per share
2013 2012 2013 2012 2013 2012
Thousand Thousand Thousand  Thousand Baht Baht
Baht Baht shares shares (Restated)
(Restated) (Restated)
Basic earnings per share
Profit attributable to equity holders
of the parent 26,522 123,113 816,586 813,351 0.03 0.15
Effect of dilute potential ordinary shares
Warrants (TRC-WA1}y™ - 2,491
Diluted earnings per share
Profit of erdinary shareholders assuming
the conversion of diluted potential ordinary
shares 123,113 815,842 0.15
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Separate financial statements

(Unaudited but reviewed)

For the six-month periods ended 30 June

Weighted average number

Profit for the period of ordinary shares Earnings per share
2013 2012 2013 2012 2013 2012
Thousand Thousand Thousand  Thousand Baht Baht
Baht Baht shares shares (Restated)
(Restated) (Restated)
Basic earnings per share
Profit attributable to equity holders
of the parent 53,957 79,343 816,586 813,351 0.07 0.10
Effect of dilute potential ordinary shares
Warrants {TRC-WA )™ - 2,491
Diluted earnings per share
Profit of ordinary shareholders assuming
the conversion of diluted potential ordinary
shares 79,343 815,842 0.10

Ereremrere———

* Includes the ordinary shares resulting from the exercise of warrants on 29 June 2012

** Warrants (TRC-WA1) were expired on 30 July 2012

21. Dividends / stock dividends

Dividends Approved by Total dividends  Dividend per share
{Thousand Baht) {Baht)

Dividend from Annual General Meeting of the

operations of 2012 shareholders on 24 April 2013 33,886 0.050358
Stock dividend from Annual General Meeting of the

operations of 2012 shareholders on 24 April 2013 56,073 0.083336
Total dividend and stock dividend paid in 2013 89,959 0.1336%94
Dividend from Annual General Meeting of the

operations of 2011 shareholders on 27 April 2012 40,246 0.12
Total dividend paid in 2012 40,246 0.12

22, Contracts in progress

As at 30 June 2013, the aggregate amount of construction cost incurred and

rganized profits or losses to date for contracts in progress of the Company and its

subsidiaries was approximately Baht 7,946 million (Separate financial statements:

Baht 4,024 million), gross amounts due from customers for contracts in progress were
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23.

(Unaudited but reviewed)

Segment information

Operating segment information is reported in a manner consistent with the internal
reports that are regularly reviewed by the chief operating decision maker in order to
make decisions about the allocation of resources to the segment and assess its

performance.

For management purposes, the Company and its subsidiaries are rganized into
business units based on its products and services and have four reportable segments

as follows:

s  Pipeline system construction segment

o Engineering system installation and factory construction for energy and
petrochemical business segment

e  Civil work construction segment

+ Sales and other services

No operating segments have been aggregated to form the above reportable operating

segments.

The chief operating decision maker monitors the operating resuits of the business
units separately for the purpose of making decisions about resource allocation and
assessing performance. Segment performance is measured based on operating profit
or loss and on a basis consistent with that used to measure operating profit or loss in
the financial statements. However, the Company's and its subsidiaries financing
activities, which give rise to finance costs and finance income, and income taxes are
managed on a Group basis. Therefore these income and expenses are not allocated

to operating segments

Inter-segment revenues are eliminated on consolidation.
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(Unaudited but reviewed)

The following tables present revenue and profit information regarding the Company
and its subsidiaries’ operating segments for the three-month and six-month periods
ended 30 June 2013 and 2012, respectively.

{Unit: Million Baht)

For the three-month periods ended 30 June 2013

Sales and - Adjustments

Pipeline Engineering other Total and

system system Civil work services Segments eliminations Consolidated
Revenue
External customers 427 100 7 49 583 - 583
Total revenue 427 100 7 49 583 - 583
Resuits
Segment profit 4 6 1 2 13 - 13
Finance income 1
Finance expense {1}
Other income -]
Profit before income tax expense 19
income tax expense ®
Profit for the period 13

(Unit: Miflior: Baht)
For the three-month periods ended 30 June 2012
Sales and Adjustments

Pipeline Engineering other Total and

system system Civil work services Segments eliminations Consolidated
Revenue (Restated)
External customers 588 467 4 - 1,059 - 1,059
Total revenue 588 487 4 - 1,059 - 1,058
Results
Segment profit 30 29 - - - - 59
Finance income 2
Finance expense 1
Other income 6
Profit hefore income tax expense 68
Income tax expense (18)

X o] I

Profit for the period
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Revenue
Exiernal customers

Total revenue

Results

Segment profit (foss)
Finance income
Finance expense

Qther income

For the six-menth periods ended 30 June 2013

(Unaudited but reviewed)

(Unit: Million Baht)

Profit before Income tax expense

Income tax expense

Profit for the period

Revenue
External customers

Inter-segment

Total revenue

Results
Segment profit
Finance income

Finance expensa

Other income

Profit before income tax expense

Income fax expense

Profit for the period

Sales and Adjustments
Pipeline Engineering other Total and
system system Civil work services Segments eliminations  Censclidated
1,022 138 4 49 1,223 - 1,223
1,022 138 14 49 1,223 - 1,223
31 () 9 - 27 - 27
1
2
8
34
(15)
19
{Unit: Million Baht)
For the six-month periods ended 30 June 2012
Sales and Adjustments
Pipeline Engineering other Total and
system system Civit work services Segments eliminaticns ~ Consolidated
{Restated)
1,186 871 5 - 2,062 - 2,062
- - . B 6 (6) -
1,186 871 5 6 2,068 (6} 2,062
83 50 - 5 138 - 138
5
(2
16
157
(38)
19
Transfer prices between business segments are as set out in Note 4.
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24,

241

24.2

{(Unaudited but reviewed)

Commitments and contingent liabilities
Purchase construction materials and subconfracted work commitments

As at 30 June 2013, the Company and the subsidiary have outstanding commitments
of Baht 441 million, USD 1 million and Euro 1 million in respect of purchase
construction materials and subcontracted work (the Company only: Baht 359 million,
USD 1 million and Euro 1 million). (31 December 2012: Baht 643 million, USD 8 million
and Euro 2 million, the Company only: Baht 468 million, USD 8 million and Euro 2
million).

Operating lease commitments

The Company and its subsidiary have entered into lease agreements in respect of the
lease of land, office building space, motor vehicles and equipment. The terms of the

agreements are generally between 1 and 5 years.

Future minimum lease payments required under these operating lease contracts were

as follows,

(Unit: Million Baht)

Consolidated Separate

financial statements financial statements

30 June 31 December 30 June 31 December

2013 2012 2013 2012

Payable:
inupto 1 year 8 7 7 5
Inover 1 and up to 5 years 8 4 5 2
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24.3

(Unaudited but reviewed)

Bank guarantees

The bank guarantees issued by banks on behalf of the Company and the subsidiary in
respect of certain performance bonds as required in the normal course of business
were as follows.

{Unit: Thousand Baht}

Consolidated Separate
financial statements financial statements
30 June 31 December 30 June 31 December
2013 2012 2013 2012
Guarantee of construction contract Baht 893 miilion Baht 869 million Baht 545 million Baht 528 million
and bidding USD 4 million USD 2 million USD 4 million USD 2 million
Guarantee of advance payment bond Baht 532 million Baht 534 million Baht 463 million Baht 478 million
and retention USD 2 milfion USD 3 million USD 2 milfion UsD 2 million
Guarantee of others Baht 7 miltion Baht 11 million Baht 7 million Baht 7 million

Total

Baht 1,432 million  Baht 1,414 million  Baht 1,015 million  Baht 1,013 million
USD 6 million USD 5 million USD 6 million USD 4 million

24.4 Guarantees

25.

25.1

As at 30 June 2013, the Company has commitment from guarantee of credit facilities
of the subsidiaries totaling Baht 1,779 million and USD 13 million. (31 December 2012:
Baht 1,779 million and USD 13 million).

Litigations

On 6 December 2011, a government agency submitted a letter to a bank to seize the
bank guarantee for a tender of Baht 20 million that the Company had placed with that
bank, since the government agency considered the Company to have been unable to

perform in accordance with the tender.

On 29 December 2011, the Company sued that government agency and it associates
(the Party) through the Central Administrative Court, seeking an order to the Party to
return the bank guarantee and pay damages amounting to Baht 27.5 million plus
interest at a rate of 7.5% per annum and the bank guarantee fees, from the date of the
lawsuit until settlement is made. The Company believes that the Company is not to
blame for its inability to perform in accordance with the tender since a [aw prohibited
construction in accordance with the tender. In addition, the Company submitted a
temporary protection request to the Centra! Administrative Court, to ask the Court to
order protection of the bank guarantee until the Courtjudges this case.
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253

(Unaudited but reviewed)
On 3 February 2012, the Central Administrative Court dismissed the request for
protection of the bank guarantee, based on the hank's right to decide whether or not
the bank guarantee should be released. However, the Company has the right to

submit an appeal of the decision with the Supreme Administrative Court.

The Company’'s management noted that this litigation is still under consideration by the
Central Administrative Court and the case is not final. As at 30 June 2013 and 31
December 2012, the Company recorded provision for the related contingent liability
amounting to Baht 20 million in the Company’s financial statements.

On 24 May 2011, a private company (the Party) lodged a civil lawsuit against a
subsidiary for breach of an agreement to manufacture goods, claiming damages
amounting to Baht 17.5 million, with interest at a rate of 7.5% per annum from the date

of the lawsuit until settlement is completed.

On 21 September 2011, the subsidiary provided testimony to the Civil Court, denying
the allegations in the lawsuit of the Party and requesting the Court to dismiss the suit
and order the Party to pay the subsidiary’s billing for work done under the contract,

amounting to Baht 10.9 million.

The case is still being considered by the Civil Court. However, the Company's
management believes that there will be no significant losses to the subsidiary as a
result of this litigation and so the Company did not set aside provision for contingent

liabilities in its bocks of account.

On 4 December 2007, a subsidiary lodged a lawsuit with the Central Administrative
Court against a government agency (the Party), requesting an order for the Party to
settle the Baht 7.7 million that the Party advanced to the subsidiary to perform work
under the agreement against damages of Baht 13.4 million, and to pay the subsidiary
damages of Baht 6.1 million with interest at a rate of 7.5% per annum, from the date of
the lawsuit until settlement is completed. However, the Party submitted its testimony to
the Central Administrative Court on 20 August 2008, noting that the damages claimed
exceeded actual damage, and that the third claim compensation report, dated 16 July
2008, noted that the board of the Party had approved payment of claims to the
subsidiary amounting to Baht 0.8 million, and the subsidiary thus returned an amount
of Baht 6.8 million to the Party.

Facts of the case between the subsidiary and the Party have been amended a humber

of times.
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25.4

(Unaudited but reviewed)
On 20 April 2010, the Party submitted its latest testimony to the Central Administrative
Court regarding the bank guarantee fee for the advance payment amounting to Baht
0.1 million, and petitioned the Court to dismiss the lawsuit and order the subsidiary to
pay the Baht 7.7 million that the Party advanced {o the subsidiary to perform work
under the agreement.

On 24 January 2012, the subsidiary lodged its latest amended lawsuit with the Central
Administrative Court, petitioning the Court fo order the Party to settle the Baht 7.7
million that the Party advanced to the subsidiary against damages of Baht 19.4 million,
and to pay the subsidiary damages of Baht 12.5 million, together with interest at a rate
of 7.5% per annum calculated from the date of the lawsuit until settlement is
completed. In response, the Party lodged a statement of opposition fo the lawsuit
brought by the subsidiary and petitioned the Court to dismiss the suit and order the
subsidiary to return the advance.

On 31 July 2012, the Central Administrative Court rendered its judgment, whereby the
subsidiary is to receive Baht 3.3 million and return an amount of Baht 4.4 million to the
Party. The subsidiary appealed the court's decision to the Supreme Administrative
Court on 29 August 2012.

Because the case is not yet finalised, the subsidiary has not yet recorded the

transactions in the financial statements.

On 19 October 2012, a private company (the Party) filed a lawsuit against the
Company with the Civil Court, alleging breach of a service agreement and claiming
compensation of Baht 11.3 million plus interest at a rate of 7.5% per annum from the
date of the lawsuit until settlement is made.

On 10 May 2013, the Company entered into a compromise agreement with the Party,
whereby it agreed to pay compensation totaling Baht 1.36 million in 3 payments, to be
made from June to August 2013. The Company made the first payment of Baht 0.45
million in June 2013 and recorded the remaining liability of Baht 0.91 million as other

payable in the Company’s financial statements.
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(Unaudited but reviewed)

26. Foreign currency assets and liabilities

The balances of financial assets and liabilities denominated in foreign currencies are

summarised below.

Consolidated financial statements/ Separate financial statements

Foreign
currency Financial assets Financial liabilities Average exchange rate
30 31 30 31 30 31
June December June December June December
2013 2012 2013 2012 2013 2012
{Million) (Million}) (Million) (Million) (Baht per 1 foreign currency unit)
US dollar 6 7 1 2 31.1271 306316
Euro - - - 1 40.6169 40.55663

Foreign exchange contracts outstanding are summarised below.

As at 30 June 2013

Foreign currency Bought amount Contractual exchange rate Contractual maturity date
(Million) {Baht per 1 foreign currency unit)
US dollar 1 30.45 8 August 2013

27. Events after the reporting period

27.1 On 1 July 2013, the Company issued and offered of up to 32 million No. 2 warrants
(ESOP-W2) to purchase ordinary shares io directors and for employees of the
Company and /or its subsidiary at no offer price. The warrants have a term of 3 years
from the first issue date and 1 warrant can be exercised to purchase 1 new ordinary
share at a price of Baht 4.70 per share. The warrants will be exercisable on day 30 of
gvery quarter, as detailed in the Employee Share Ownership Plan, and the first

exercise date is 30 June 2014.

27.2 On 9 August 2013, Meeting No. 4/2013 of the Company's Board of Directors approved
the establishment of TRC Renewable Energy Company Limited. The Company holds
100% of the new subsidiary's capital. |nitial registered capital of TRC Renewable
Energy Company Limited will be Baht 1 million and then will gradually be increased in
accordance with the necessaries. It expected that the registered capital at the end of

project will not exceed Baht 75 million.
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(Unaudited but reviewed)

28. Approval of interim financial statements

These interim financial statements were authorised for issue by the Company's Board

of Directors on 9 August 2013.
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